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Review Report on Condensed Interim Consolidated Financial Statements

To: The Board of Directors of Orascom Telecom, Media and Technology Holding (S.A.E)

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Orascom Telecom, Media and Technology Holding (S.A.E) as of September 30,
2017 and the related condensed interim consolidated statements of profit and loss and other
comprehensive income, changes in equity, and cash flows for the nine-month period then ended,
and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these condensed interim consolidated
financial statements in accordance with International Accounting Standard No. (34) “Interim
Financial Reporting”. Qur responsibility is to express a conclusion on these condensed interim
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements 2410,
"Review of Interim Financial Statements Performed by the Independent Auditor of the Entity."
A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters in the Company, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Egyptian Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on these condensed interim consolidated
financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim consolidated financial statements do not present fairly, in all
material respects, the consolidated financial position of the Company as at September 30, 2017
and of its consolidated financial performance and its consolidated cash flows for the nine-month
period then ended in accordance with International Accounting Standard No. (34) “Interim
Financial Reporting”.
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Emphasis of matter

With reference to, what was indicated in detail in note no. (9) of the notes to the financial
statements, The United Nations Security Council issued a resolution on September 11, 2017
obliging member states of the United Nations to pass laws prohibiting joint ventures and existing
partnerships with the North Korean Republic unless approval is obtained to continue such joint
ventures. The management of the Company believes that its investments in North Korea's
network for mobile services is a utility and that is similar to the type of project likely to be
approved to continue. At the present, the company’s management is in the process of submitting
an official request through the Government of the Arab Republic of Egypt in order to be excluded
from adhering to the said resolution. In Addition, the company’s management also believes that,
in the absence of a clear mechanism for implementing the resolution, it is difficult to measure its
impact on the recoverable value of the investment.

=g

KPMG Hazem Hassan
Public Accountants & Consultants
January 21, 2018

KPMG Hazem Hassan
Public Accountants and Consultants
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ORASCOM TELLECOM MEDIA AND TECHNOLOGY HOLDING S.ALL
CONDLENSED CONSOLIDATED INVERIM STATEMENT OF FINANCIAL POSITION AS AT

(i thousunds of USS) Note 30 September 2017 31 December 2016
Assets
Property and equipment io 144,630 133,613
Inangible nssets 0 47,851 34772
Investments in associales 9 34,870 34,163
Other non-current (inancial assels 12 11,885 1,431
Other non-currenl assets 16 12,489 33,4
Investment propery I 81.159 80,048
Total non-cureent nssets 332,884 317,731
[ventories 387 137
['rade receivables 41,205 22.662
Other cwrrent financial assets 12 14,567 7993
Other current assels 16 14,921 14.893
Cash and cash equivalent 13 126,362 162.863
Total current assets 197,442 208,548
Total nssets 530,326 526,279
Lyuity and linbilities
Share capital 14 366,148 66,148
Other reserves (111.716) {118.293)
Retmned carnings 7.199 19.672
Equiry arttributable to cquity holders of the company 261,631 271,527
Non-vontrolhing interest 27,781 19,232
Total equity 289,412 206,759
Linbilities
Non-current borrowings 15 46,787 49016
Other non-cumrent labihues 17 15431 13.512
Deferred wx liabitines 25.150 28.064
total nen-current linbilitics 87,368 20,612
Current borrow ings 15 38,654 40,911
I'tade payables 17 53,610 51.950
Current imeome fax labilities 17,624 5944
Cument provisions I8 43,658 40113
Total current linbilities 153,546 138,908
Total linktlitivs 240914 229,52
Total equity nnd linbllities . 530,326 526,279

(The accompanymg notes from (1) to (25) are an miegrat part of these Condensed Consolidated Interim Financial Statements)

Chief Financial Officer Chicl Executive Officer Chairman

Khalid Ellaicy Tamer Mahdi Naguib Sawiris

% (/f__g)/\; Mr///.x

Review report ‘atlached’
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ORASCOM TELECOM MEDIA AND TECIHNOLOGY HOLDING S AL
CONDLENSLED CONSOLIDATED INTERIM STATEMENT OF PROFTT OR LOSS AND OTHER
COMPREHENSIVE INCOMLE

For the nine months ended U (SO R
ended

(i thousands of USS) 30 September 30 September 34 September 30 September

2017 2016 207 2016
Naie

Revenues 5 62,136 39.065 20,144 §3,599
Other income 1,779 1,439 781 600
Purchases and sernvices 6 (32,986) (21,332) {11,732) (6,075)
(ther expenses (5,293) (6,794) (859) (173}
Personnel cost (24,388) (23,335 (7,003) (8 048}y
Depreciation and amorhization (10,049) (7.935) (3,502) (2677}
Disposal of non-currenl asscts 38 1,207 0 (5)
Operating losses (8,763) (17.6H5) (2,171) (2,779
I'mancial income 7 2,463 2.279 626 1,006
Finaneinl expense 7 (5,240) (4.961) (1,859) (1.526)
Foreign excliange (Joss) gain ) (3,347 21,890 (2,339 (722)
Share of profit i associates 9 133,968 111,405 36,472 33,869
Impairment of associale (99,301) (101.398) (36,438) {33867}
Profiti(loss) before income tax 19,800 1,530 {5,709) (3,929)
Income 1ax expense b (8.855) (6.030) {960) (1.528)
Profit/(loss) Tor the year 10,945 (4.500) {6,669) (5457)
Attributable to:
Owners ol the company 9.941 e = I (7.176) {6.302)
Non-controlling inleresis 1.004 X | 507 445

10,945 (4.500) {6,669) {5.458)
Earningsi{losses) per share (basic and diluted) - (in USS) i 0.00 (604D 3 (0.001) {I1IHN] 240§
Other comprehensive income /(luss):
Iterns that may be sequent eeclasstfied to profic or less net of tax
Change in fair value for available for sale investments 52 a3 14 35
Share of OC] of associates 1.429 (U.266) 1,560 (16)
Curreney imnslition differences 1.915 (17.509) 3.378 {IR.940)
Other comprebensive income/(loss) for the period net of tax 3,396 (26,740) 4,948 (U8.981)
T'utal comprehensive income for the period 14,341 (31,240) (1,721) (104,439)
Attributable to:
Owners of the parent 13,481 (32,971 (2,216} [104,773)
Non-controlling interest 860 1.731 495 3
Total comprehensive income for the period 14,341 (31,240) (1,721} (104.439)

(1he accompanying notes [rom (1) 10 (25) are an mtegral pant of these Condensed Consolidated Iinenm mancial Statements)

Chicl Financianl Officer Chief Exccutive Officer Chairmun

Khalid Ellaicy Tamer Mahdi Naguib Sawiris

P dl A e
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.ALLE.
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FOR THLE PERIOD ENDED

&

4 & U

&

fin thonsands of LSS}

September 30 2017

September 30 2016

Profit for the period 19,800 1,530
Adjustments for
Deprecianon, amortization snd impatrment charges 10,049 8,069
Interest expense 5,240 4,961
Investment imconie (2.463) (2.279)
Forergn exchange (ginn) Joss 3.347 (21,890)
Gam /(Loss} from disposal ol assets (38) (1.207)
Share of profit ol assocune (133,988) (101 A15)
Impaiment of associate 99,301 101,398
Change i provisions 3,661 5288
Changes m other assets (18,273) (5.822)
Changes m other lLiabthues 6,171 29,387
Cash flows generated by operating activities (7,193) 18,630
Income taxes pand (2.261) (D483
Interest coliected 2,462 701
Net Cash flows generated by operating activities {6,952) 2,848
Cashr out flow for investments in
Property and equipment (16.447) (26.791)
Imangible assery (V84) (41}
Change i Deposits and financial assets (13,477) (19,702}
Investment Available for sale (4.776)
Proceeds from disposal of -
Property und cquipment 628 2.354
Disposal of financial assets 720 1m0
Acquisition of Subsidianes -AG 21,893
Proceeds from dividends distribution of associate 18.485
Cash flows generated by investing activities 6,042 (33,170)
Cash flows from financing activities
Interest Pand (4,546) (1,961}
Proceeds from loan and bank [acilines 1,809 20,658
Payments Tor loans and bank facilnies (8.801) {3,237
Payment under dividends distnibution 27,712) -
Cash Mlows gencerated by financing activities (37,250) 12,460
Net cush (used in) \continuing operations (38,200) (10.862)
Cash and cash equivalents ai the beginning of the period 162,863 202,455
Elfeet of exchange mates on cosh and cash equivalents 1,699 2.118)
Cash and cush equivalents at the end of the period 126,362 189,475

R U VR R VR VR TR VIR TR VRN VRNV VIR TRT TR TR TR VT TR TR TR R T

(The accompanying notes trom (1) 10 (25) are an integral part of these Condensed Consohdaled Interim Financial Statements)
Chicf Financial Officer Chief Exccutive Officer Chairman

Khalid Ellaicy

N

Tamer Mahdi

) AT

Naguib Sawiris
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A L
NOTES TO TTH: CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THIE: PERIOD ENDED SEPTEMBER 30, 2047

1. General information

Orascom Telecom, Media and Technology Holding SAL. (COTMT or the “Company™) 15 u joint stock company with its
head oflice in Cairo, Egypt. The Company was established on 29 November 2011 (the “meeption”™) and until this date the
businesses of the Company were performed under varions entities which were controlled by Orascom Telecom Holdmyg,
SALE ("OTH™). As part of a larger timsaction pursuant o which VimpelCom Lid had acquired O'TH, its sharcholders
agreed to aflect (he demerger, whereby, OTH was split mto two companies, OTH and the Company (“Demerger™. The
Demerger resulted i the transler of cenam telecom, cable and media and 1echnology assels (ihe “OTM1 Assets™ to the
Company

The Company and the OTMT Assets (logether the “Group™} are a mobile telecommunications business operating in high
growth emerging markets m the Middle East. Alrica and Asio. The Company is a subsidiary of Orascom Telecom Media
and Technology Investments $.4.1.1. (the “Ulumaie Parent Company™)

The Company's shares are listed on the Egyptian Stock Exchange and its GDRs are histed on the London Stock Fxchange.

[he nformanon presented i this document has been presented in thousands of United States Dollar (“US$™), except
eamings per share and unless otherwise stated.

2. Statement of compliance

Ihese condensed conselidated mternm linanal statements as of September 30, 2016 have been prepared in accordance with
IAS 34 “interim Financial Reporting™, As permitted by IAS 34, the Company has opted to prepare a condensed version as
compared 1o the consolidated linancral statements as of Decamber 31, 2015, The condensed consolidated interim financial
statements du not include all of the mtormation required [or the full annual financial statements, and should be read n
conjunction with the consolidated financial statements for the year ended December 31, 2016, which have been prepired in
accordance with International Financial Reporting Standards (IFRSs),

I'his condensed consohidated interim Linancial mformation was approved for issue on November 147 2017, The linancal

statements are not the staiwtory financial statements of the Company, as the statutory financial statements are prepared in
accordance with the Fgyptian Accounting Standards (EAS)

2.1 Significant accounting policies

Ihe accounting policies adopted for the preparation of the condensed consolidated interim Ginancial information are
consistent with those used m the consohdated {financial statements as of and for the period ended December 31, 2016, The
accounting policies have been consistently applied 16 ali the periods presented

2.2 Application of new and revised [nternational Financinl Reporting Standards (“IFRSs™)

2.2.1 New and revised IFRSs spplied with no material effect on the consolidated financial statements

Revised Standards

RS 11 Joint Arrangements: Amendments on accoimnting for acquisitions of mterests i joint operations

IFRS 14 Regulatory Deferral Accounts

IAS ] Presentation of Financial Statements: Amendments in relation te disclosure initative

IAS 16 Property, Plant and Lgupment - Amendments regarding the clanfication of acceptable methods of
deprecianon and amortsation

(AS 38 Intangible Assels — Amendments regarding the clarification of aceeptable methods of depreciation and
dmoritsaion

Various Asiiendmients resulting from annual improvements 20122014 Cyele
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ORASCOM TLELECOM, MEDIA AND TECHNOLOGY HOLDING SAE
NOTES TO TIHE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBLER 30, 2007

2.2.2 Standards and Interpretations in issue but not vet effective

At the date of authorisation of these financial statements, the Group has not adopted the following Standards and
Imempretations that have been issued but are not yet elfective. They will be effective on or after the dales descnbed

below.
New and Revised Standards Effective from
IFRS 9 Financial Instruments — Final version inciuding expected loss impairment model 1 January 2018

Consohdated Financial Statements — Amendments regarding the sale or

IFRS 10 ; . . . ; Not determined
contrnibution of assets between an investor and its associale or joint venture
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IERS 16 Leases 1 Japuary 2019
1IAS 7 Statement of Cash Flows - Amendments in relation 1o disclosure imitintive 1 January 2017
: Income Taxes — Amendment regarding recognition of deterred tax assets for
1AS 12 & garding & ’ 1 Fanuary 2017
unrealised losses
_ Investments in Assoctates and Joint Ventures — Amendments regarding the sale or ,
IAS 28 ) & £ Not determined

contnibution of ussets between an investor and its associate or joint venture

The Group 1s cumrently assessing whether these changes will alfect the consolidated [inancial satements in the period of initial

application

3.

Use of estimates

The preparation of the condensed consolidated intenm financial statements requires that the directors apply accounting
policics and methodologies that, m some circumstances, are based upon complex and subjective judgments and estimates
thot are based on historical expertence and assumptions that are considered to be reasonable and realistic at the tine,
consylering the relevant circumstances. The application of such estimates and assumplions impacts the amounts recorded in
the consolidated stalement of financial position, the consotidated mcome statement, the consolidated statement of
comprehensive income and cash flows, as well as in the notes. Actual results might diller from such estimates due to (he
uncertamty sirrounding the assumptions and conditions upen which estimates are based.

In preparing these condensed consohdated mtenm linancial statements, the significam judgements made by management in
applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those apphed to
the consohdated financial statements Tor the year ended Decemnber 31, 2016

Scepment peporting
The ciel operating deciston-maker has been identified as the board of directors of the Company. The hoard of directors
reviews the Group's mlernal reporting in order 1o assess its performance and allocate resources, mainly Irom a geographical
perspective, of the mobile telecommumcation business. OTMT management has determimed (he reportable operatmg
segnents accerding o the infonmation analysed by the chief operating deciston-maker as follows
s Invesiment property: investment properties relate 1o real estate property the Group owns in Sao Paolo, Brazil
s GSM - Lebanon: relating to the management contract of the Lebanese mobile welecommunications operator Alfis which
is owned by the Republic of Lebanon.
o Cuble: relating to the provision of direct broadband and high-speed connectivity 1o (elecom operators, intemet service
providers and major corporations through submarne fibre optic cablus.
o Media & Technology: relating mainly 10 the provision of online adventising and content 1o corporate customer, mobile

value idded services and sofiware development and hosting of corporaste clients.

o Oher: relating o the Group's equity accounting mvestiment and income and expenses related to OTMT.

il
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO 'THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THIE PERIOD ENDED SEPTEMBER 30, 2017

I'he Group reports on vperating segments which are independently managed. The chief operating decision-maker assesses
ihe performance of such operting segments based on
 Total revenue
e EBIIDA, defined as profit for the period belore income tax expense /(benelity (or il applicable prolit from continaing
operations for the period belore income 1ax expense/(benefiny, gain on partial disposal of investments in associate
share of prolit of equity investments, foreign exchange painsi(loss), financial expense, financial income, disposal of
non-current assets, impatmient charges and deprecianion and amortisation, and
e Secgment capital expenditure which 15 the total cost incurred dunng the period 1o acquire propenty and equipment and
ntangible ussets other than goodwill
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S AE.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBIER 30, 2017

5. Revenues

(In thousand USS$)

Revenue lorm Financial senvices
Interconnecuon trific
Management contract -Fees
Investment Property Revenue
Other revenues

Twal

6. _Purchases and services

(In thousand US3$)

Rental of local network, technieal sites and other leases

Customer acguisiion costs

Purchases of goads and chunges i myventonies
Band width cost

Mamtenance costs

I'elephony cost

Utihies

Brokerage Conymissions

Adyverusing snd promational services
Consulting and professional services
Rank and post office charpes
Insurance

Alrfare

Accommadanon, Meals and Per diem
1T Supplics and expense

Sites expense

Security Guards

(ther service expenses

Tutal

7. Net financing (cost) income

{In thousand US$)

Interest meeme on dcp()ﬁll.‘i

Financial income

Interest expense on bormow ings

Other interest expense and finuncinl charges
Finuncial expense

Forergn exchange gain: (foss)

Foreagn exclinnge gain! (loss)

Total

lFor the nine months ended

For the three months ended

September 30, 2017 June 30, 2016 September 30, 2007 June 30, 2006
23,799 9,187 6,463 3210
29,830 22040 10,847 7.643
3,613 1,631 1,799 -
2892 2408 961 947
2002 1.799 74 1799
62,136 39,065 24,144 13,599

For the nine months ended

For the three months ended

September 30, 2017 June 30, 2016 September 30, 2017 June 3, 2016
7.271 4488 3,217 1.504
141 44 - 7
336 325 153 n7
3,554 2.730 1,210 760
4,841 5945 1,656 1418
856 873 283 303
824 840 279 245
6,645 - 2,096 -
1,232 527 - 86
5,530 3,496 2,247 1024
350 544 83 182

93 7 34 43

83 n7 35 e 2}

207 197 80 19
117 162 43 51
4006 404 135 146
135 118 50 40
365 405 131 86
32,986 21,332 11,732 6,075

For the nine months ended

LFor the three months ended

September 30, 2017 Junce 30, 2016 September 306, 2017 June 30, 2016
2463 2279 626 1.0%
2463 2,279 626 1096
14,754) (4.493) (1,373) (1.38%
(486) (468) (486) (139)
(5,240 (4,961) (1,859) (1,526)
(3,347 21.890 (2.339) {7223
(3,347) 21,890 (2,339) {7112
(6,124) 19,208 (3,572) (1,152)
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO THI: CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDLED SEPTEMBER 30, 2017

8. Income tux expense

For the nine months ended For the three months ended

Scptember 30,2017 June 30, 2016 september 30, 2017 June 30, 2016
(In thousand L/S$)

Current tux expense 12,210 4,45 1.739 1587
Deferred tax (3.355) 1,985 {779 {50
Total Income Tax Expenses 8,855 6,030 960 1,528

9. Investments in associates (net

{In thousand LUSS) Country %o September 30, 2017 December 31, 2016
Cheo IV Technology-Koryolink * E::rrtl:t 75 225795 122,685
Electronic I'und Administration Services Lpypt 20 23 30
International Fund Administration Services Lgypt 20 41 42
Axes Holding company lgypt 3390 643 630
Deduct: Impanrment (191.632) (89,224
34,870 34,163
{In thousand USS) September 30, 2017 December 31, 2016
Assels 1,359,908 1.229,483
Liabilities (202,435) (213.915)
Net ussets 1,157,473 1,015,568

For the period ended Faor the period ended
{In thousand USS) 3 — ke ‘

Septem_bcr.ﬂ(l, 2017 September 30, 2016
Revenues 279380 2156622
Fotal expense (100,730} {121.353)
Post tax profit from continuing aperations 178,650 135,269
Share ol profit in associates o 133,988 101,405

The Company’s investments in North Korea related pnmanly to the 75% veting rights in the local telecom operator
Koryolmk. The accounting treatment has been modified during 201 5, Through, recognizing it as an investment m associates
instead of investiment in subsidiaries, as the group management believes that the existence of significant influence instead
of control. This reflects the increase of the restrictions, {inancial and operating dilliculties facing Koryolink due to the
uternational sanction imposed by the mternational community including the United States, the Furopean Union and the
Umited Nations. These sanctions have the effect of restncting financial transactions and the import and expost of goods and
services, including goods and services required 1o operate, maintain and develop mobile networks, the absence of a lree-
floating currency exchange market in North Koresr, whereas the Group's management has no exchange rate avalable other
than the official exchange rate announced by the Central Bank of North Korea, other than Jaunching & competing local
telecom operator wholly owned by the North Korean Government

The group’s management seek o find solutions for this situation through negotiations with the Korean side meluding
merging Koryolink wilh the second local telecom operator, whally owned by the North Korean Government. According to
the Group’s management estinates, there is an intial consent from the Korean side regarding merger. This may tead to the

presence of possible fulure solutions that would remove some of the obstacles.

In Iight of the change in the results of those negotiations which indicates @ disagreement [rom the Korean side e grant the
management the rights to control in case ol the merger and due 1o the increase in aforementioned restrictions during the
period ended September 30, 2015, in the group’s management view, the contrel over the Koryolink's activities was losl
accordmg to the requirements of 1FRS 10, which led to modily the accounting treatment 1o he accounted lor as mvestiment
m associates instead of investment in subsidianes starting from the date that management considered 1t has lost the control

at September 30, 2015, Management believes that through losing ol control, it has a significant influence over Koryalink

10
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ORASCOM TELECOM MLEDIA AND TECHNOLOGY HOLDING S AL,
NOTLES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE PERIOD ENDED SEPTEMBER 30, 2017

The investment n CHEO Technology IV (Koryolink) was measured ot cost that represemts the tar value on the date of fuss

control based on independent valuator teport.

Net assets lor the subsidiary were translated on September 31, 2015 using the exchange rate declared by central bank in
North Korea as the group’s management had no other exchange rate except for the exchange rate declared by the central
bank in North Korea. Losses resulting from adjusting the accounting ireatment amounting to USS 476,779 thousand meluded

m losses rom discontinued operations in the statement ol profits or loss

e Group management formed an impainnent on the Group's share in investment gans duning the year ended
December 31, 2016,

During the current period and in the Tight of new intemational sanctions that the United States administration has decided
tompose on the North Korean government and its vanious departments, the Group's management to follow up ongoing
activities 1o make sure that the sanctions are not violated, and the two sides reached some understandings of the
organizalional and commercial frameworks which works on organizing the work of telecommunications market in North
Korea These arrangements will guarantee the fair allocation of subscribers between Koryolink and the Government telecom
aperator “Kang Song NET and imtially handling some other ssues laced by Koryolink, such as; the transter of the cash
balances i local currency to Euro using the parallel market rate (parallel market rate; 1 Luro s equivalent to 8,650 ol the
local currency, ofTictal rate: 1 Euro 15 equivalent 1o 118 of the local currency). This is conditional that the Korean party will
Tulfill its obligations. In addition the arrangements senting rules allows the transler of profits “repatnate [unds”, m case of
the avatlabihity of retmined carings and foreign currency balances, needed for the profit disteibution process.

Duning December 2016, the Group management has recerved an amount of EGP 260 nullion as a down payment of prolit
distribution process before Koryolink. Subsequent 1o the consoludated financial statements date, On January 17, 2017,
Koryohnk’s BOD formally has been declared net ol profit distnibution with an amount of 'ure 32 million. The Company's
management decided to recogmize the recerved amount i the creditors as of  December 31, 2046, depending on the
distributions received critena from an associate has not been met yet, and the subsequent event of Koryolink s BOD is non-
adjusting event. The company has recerved subsequently on February 2087 amount of TGP 10 Million from agreed
dividends, while the remaining amount was received i the second quarter of 2007, The management of the Group is
currently monitormg the execution of the armangements, and lollowing up on the remaning issues faced by the Company to
reach a solution, i light of the new intemational sanctions. The recorded accounting treatment have been adequately
accounted for reflecting the Group™s management best estimate,

The United Nations Secunty Counal 1ssued @ resolution on September El. 2017 obliging member states of the United
Nations 1o pass laws prohibiting joint ventures and exising parinerships with the North Korean Republic unless approval is
obtained 1o continue such join ventures. The management of the Company believes that its investments in North Korea's
network for mobile services is a utihity and that s sinnlar to the type of project likely to be approved w continue. Al the
present, the company’s management 1s in the process of submatiing an officil request through the Government of the Arab
Republic of Egypt in order to be excluded from adherimg W the said resolution. In Addition, the company’s management
also believes that, in the absence ol a clear mechanism for implementing the resolution, 1t is difficult to measure its impact
on the recoverable value of the nvestmen

['he following table presents the movement on the mvestment of koryolink during the period

(In thowsand LS5) For the peried ended For the period ended
September 30, 2017 September 3k 2016
Beginning balance 122,685 108,236
Share of profit ol associates 133,988 101,405
Dividends (34,687) -
Currency translanen diflerences 1,429 (9,266)
Reversal of hapaimment 34,687 -
Impairment {223,296) {131,265)
Ending halance 34,806 69,1110
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR T1E PERIOD ENDED SEPTIEMBER 30, 2017

10. Property & cquipment and intangible assets (net

The details of the property & equipment and mtangibles acquired and disposed of during the current and comparative

penod are detatled m the following table

Balance as of January 1, 2017
Addinons

Disposals

Depreciation and amorizaton
Currency translation differences
Change in scope ol consitlidation
Balance as of September 30, 2017
Ralance as of Januney 1, 2016
Additions

Disposals

Deprecizmon and amortization

Currency translution dillerences

Balunce as of September 30, 2016

Property and Intangible
equipment ussets

133,613 34,772
19.456 483
(590) -
(7,956) (875)
(88) (187)
195 13,658
144,630 47,851
112,608 56,107
28.402 592
(1.124) 2%
(6.360) (679)
(614) (5.092)
132,903 50,905

e The additions of [ixed assets of Beltone Financial EHolding (Subsidiary) includes an amount of  USS 6.6 Milhon

represents a related pacty purchase form Sphink Real Estale (A subsidiary of mam sharcholden),

o There is & pledged assets Jor Transworld equivalent 10 USS 69 Mullion, m exchange for facilities related 0 marine

cables SMWS5

11. Investment property

I'he mvestment property balance comprise of the value ol seven [Toors owned by Victoire Company in Brazil. The
imvestment property 1s carmed an 1s storical cost {(with L value USS 64,021 thousand) on the dale of acquisition,

(i thossamds of LSSy

Cost

{ceunnitated amentization and impairment

Depreciation

Ixchange dillferences

As of end of period  year
Cuaxt

tocwemmdated amortization and impairment

September 38, 2017 December 3E, 2006

83,562 70,298
(3,514) 1312)
80,048 69,086
(1,218) 11,621

2,329 11,683
81,159 80,048
85,891 83,562
(4,732) {3,3141
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A L.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMLENTS

12. Other Gnancial assets

(e thousandys of USS)

Financial reccivables

FOR THE PERIOD ENDED SEPTEMBIER 30, 2017

September 30, 2017

December 31, 2016

Non-current  Current Total

Non-current  Current  Total

Restricted cash and deposits (12-1)

Financial assets held through peofit and doss (12-2)

Financial asscts avalable for sale -At Cost (12-3)

Financial assets avalable for sale <At Fair value (12-4)

Total

3321 1,466 4,788
7,322 3,454 10,776

198 357 555
33 3,329 3,382

- 9,647 9,647 - 4,307 4,307

787 - 787 m - 777
455 - 455 403 - 403
11,885 14,567 26,453 1,431 7993 9,424

12-1 Restricted cash and deposits

The balance meludes an amount of USD 7.3 Million cash balances at the Company’s accounts in North

Korea banks as there 1s a restriction lor using or recovering it only 1o a hmited scope under North Korea laws

and regulations.

12-2 Financial assets through profit or loss.

Investments at lair vatue through profit and loss

Company name September 30, 2017 December 31, 2016
Mutual fund - 115
Ireasury inlls 9,647 4,192
Total 9,647 4,307
12-3 Financial assets sivailuble for sale - at cost®
Compuny name September 30, 2017 December 3, 206
Misr for Central Clearing Depository and Registry 439 423
Guarantee Scttlement 1'und 332 330
E] Arabi tor Investment 11 11
MENA Capital 166 174
NRG lor trade & distribution 6 6
(Less): hupamrment oss of avatlable for sale investments (167) (167)
Tuotal 787 777

= The above investments are measured atl cost as they represent non-hsted securities that do not have quoted market

prices and their lar value cannot be refiably measured.

12-4 Financial asscts available for sale — at Mir value

Company name As of September 30, 2017 As of December, 31 2006
EGX-30 455 403
Total 455 403

13. Cash and halances at banks

fin thousamds of USS)

Bank accounts and deposits

Cash on hand

Treasury bills = “within 3 Month *

Total

As of September 30,2017

As of December 3M, 2016

126,220 158,930
142 276

- 3,657
126,362 162,863
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S AL
NOTLES TO THE CONSOLIDATED FINANCIAL STATEMLENTS
FOR THE PERIOD ENDED SEPTEMBIER 30, 2017

14. Share capital

The Company was imcomporated On 29 November 2011 with an suthorised share capital wmounting to EGP 22 tallion,
cquvalent to USS 3.66 Balhon, ol which, the issued amounts to EGP* 2,203,190,060, equivalent 1o USS 366 Million
distnbuted over 5,245 690,620 shages, cach wath a nominal value of EGP 0.42 par value cach, according to the approvals
of the General Authomy for Investment and of the Extraordinary General Assembly of Orascom Telecom Holding
{(Demerging Company)

15, Borrowings
As of September 30, 2017 Ay of December, 31 2H6G
Opcning balance 89,947 87,556
of which current porton 40911 10,530
of wlich nen-current portion 49,036 77,026
Repayment of borrowings and Movements in current borrowings (8.801) (3.237)
New borrowimngs 31,809 20,658
Change 1o Interest 696 1,991
Exchange rate differences (210) (3.68%)
Balance as of end of period 85,441 103,280
of which current portion 38,654 12,843
of which non-current portion 46,787 20,437

Loans for Trans World associate

Borrowings balunces inclhude loans granted by the shareholders of Trans World Associate private 1o Trans World
associate private (himited) Pakistan by an amount equivalent 1o USD 2.95 Milhon due witiun one year with an
interest rate of 1.83% per annum,

Borrowings also include loans obtamed from banks amounted to USS 41 milhon [rom which USS 238 nullion due
within one year and USS 38.62 nullion due aller more than one year these borrowings were obtained by Trans World
Assocale Private with mterest rates ranges between 8% to 9%,

Svndicated Joan for the purpose of financing the acquisition of Beltone Financial Holding Company:

On November 12, 2005 the Company oblained the syndicated loan [rom a group of financial mstitutions represented
in a long-term loan with a maximum limit ol US 14 Million lor the purpose of partial financmg of acquisiion ol a
poeriion within the limiis of 87% of the shares of the company | the foan has been settled duning 2017,

Loun for the purpose of financing the acquisition of Victoire Group:

On Sepiember 28, 2015 the company borrowed long-term loan from the subjected bank by a maximum amount
LISS 35 Mullion for the sole pumpoese of hnancing 50% ol the purchase price of seven floors in the “Patio Malzons Fara
Lima Tower A” m Sao Paole, Brazil through the direct or indect acquisition ol the shares of the following companies
ncorporated in Brazil: Victowre 2, Victore 9, Victowre 11, Victoire 13, Victoire 17, Victotre 18, and Victoire 19 With
a balance USD 33 milion as at September 30,2017

Other eredit facilities:
[he credit bank facilities granted to one of Group components lor financing the settlement ol guarantee against payment
concerning brokerage sector and these facihties are unsecured and bearing averape mierest market rate.
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NOTES TO THI: CONSOLIDATLED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBLER 34, 2017

16, Other assets

fin thousands of USS) September 30 2017 December 31 2016
Non-current  Current  Total  Non-current  Current  Total
Prepaid expenses 12.489 3,397 15,886 11,545 3781 15326
Advances to supphers - 1,482 1,482 2,408 2408
Recervables due from 1ux authoriiy - 343 343 - 202 202
- 528 528 -
Lmiployee loans )
Assets (rom current Gx - 7.750 1,750 - 6,135 6,135
Other non receivables related 10 Vicloire scquisition o = - 22,159 -- 22159
Other non trade recevables - 1,772 1,772 - 2,748 2.748
Allowance for doubtful current assets = (351) (351) e (381) (381)
Total 12,489 14921 27,410 33,704 14893 48597
17. Trade pavables and other linhilities
September 30 2017 Becember 31 2016

(in thousands ol 1188)

Non-current Current  Total  Non-current  Current Total
Frade Pavable
Capital expenditure payables 5,591 5,591 2,670 2.670
I'rade payables due to supplicrs - 10.909 10909 9.540 9,540
Customers credit balupee - 19486 19,486 11,300 11,300
F'rade payables to Telephone operator - 735 735 26,880 26,884
Other rade payables - 3.555 3.555 (8212  (8.212)
Total - 40,276 40,276 - 42,182 42,182
Other pavabie
Prepand traffic and deferred ingcome 14,175 1,396 15,571 11,900 1,132 13,032
Due 1o local authorities - 4,155 4,155 - 3,737 3,737
PPepsonne] payables - 2,659 2,659 - 636 636
Subscriber deposits = 661 661 2 08 08
her eredi baloncies 1,256 4,463 5.719 1,012 3,555 5,167
Total 15,431 13,334 28,765 13,512 9,768 23,280
Total 15,431 53,610 69,041 13,512 51,950 45,462

18. _Provisinns

AW AW

]

W AR AR AR LN AN AW

Provisions are recognised according 1o the best estimate of the amount expected o settle the present obligations, at the
end of the reporting pertod, arising as result from the Group’s operations and contractual relationshaps with third parties.
Provisions recogmised during the pertod are reported among other expenses in the stalement of profit or loss and are
subject 10 an annual review by management and are revised based on the most recent developments, negotiations and
agreements with the relevant counterparties

September 34,2017 December 31, 2016
Januwary,1 40,113 #1,514
Additons 2,659 7,735
Currency transkation differences 920 (49.179)
Reelassifications (34) 53
As OF 31 December 43,658 40,113
I5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIE PERIOD ENDED SEPTEMBER 30, 2017

19. _Earnings per share
Basic and diluted
Basic carmngs per share 1s caleulated by dividing the profit annbutable o equity holders of the Parent Company by the
weighted average number ol ordinary shares outstandg during the period.
Diluted carnings per share is calculated by adjustmg the weighted average number of ordinary shares outstanding 1o
assume conversion of all dilutive potential ordinary shares. During the period covered by the report, the Company did
not have any dilutive potential ordinary shares and as such diluted and basic earnings per share are equal

Nine months Nine months Three Months Three Manths
ended ended ended ended
30 September 30 September 3 September 30 September
2017 2016 2017 2016
Profivgloss) attnbutable to equity holders of the
Parent Company 92,941 (6,724) (7,176) (6,302)
\\iclghlcq average numbser of shares (in thousands 5,245,690 5.245.690 5,245,690 5.245.690
ol shares)
Lamings per share - basic and diluted (in USS)
I'rom conhimwing operations 0.002 (A3 (0.0014) (i 2y

20. Capital Commitments

I'he capital commitments are provided n the table below

September 30, 2006 December 31, 2016

Property and equipment 9,842 13,532
Other 10,512 12,741
Total 20,354 26,273

Comnutments related to property and cquipment ansing lrom the Group commntments ol the installation of property
and equipment related to the supply of manue conununication cable, equipment, and techncal equipment related to the
contract of Middle Iast, North Africa for Sea Cables Company (subsidiory) and Transworld associates, The increase m
capital conmutments 15 represented mainly in property and equipment related to the supply of marme communication
cuble, and the changes in other commitments is mainly due 1o the foreign currencies transtation [rom the foreign
currencies 1o the LGP (presentation currency)

21. Contingent linbilitics

e contingent habibines, are represented in guarantees issued by the holding company and related o the activities of
its subsidianes, as lollows:

Orascom Telecom. Media and Technology Holding

= A Letter of guaraniee in favour of Lebanon Ministry of Telecommunication to guarantee Orascom Telecom Lebanon
in the payment of any amount due by the selected participants amounting to US$ 40 Million,

= A guaraniee issued 10 one of the subsidiary’s clients amounting to USS 82 Mallion o guaraniee the substdiary 1o [ulfil
its contractual obligations represented in perfomiing the contracted services.

Transwarld Associates (Subsidiary)

= The amount equivalent w USD 24K thousand pounds held by the bank for the sake of the Higher Education
Commission (HEC) until December 31 201 7.

= There is a resinieted at balance at the bank of USI 4k in favour of Shell Pakistan valid until September 23,
2017,

- Fhere is a letter ol eredit amounting o USD 285k in tavour of Prenner Systems vahd entil December 31,
2m7.

MENA Cable (Subsidiary)

- The amount equivalent to USD 96k thousand pounds held by the bank in lavour of GAI valid unul
December 31 2017.

I
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S AL,
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

22, Non-mdjusting events

A subsidiary of Beltone

On Scplember 25, 2016, the Board of Directors of Beltone inancial Holding has approved the acquisition of 60% of
(AGCO) through one of 1ts subsidianies (New Frontier Sectors - USA) for US § 24 mullion, The acquisition contract includes
three option rights as [oflows:

1- st option, the sefler 1s entitled to purchase 9% of AGCO shares, which is owned by New Frontier Securities, within
one year starting from the contract date, at 3 specified price and terms stated in the contract.

2- Second option, New Frontier is entitled to buy all or part of the seller’s share in AGCO starting from the third year of the
contract date and at a specitied price and 1erms stated 1o the contract,

3- Third option, the seller is entithed 1o sell the rest of his interest (40%) in AGCO, which is owned by New Irontier
Securities starting Irom the [ifih year of the contract date and at a specilic price and terms stated in the contract

On January 38, 2017, regulatory approval was obtained upon securities brokerage achvity in the Umited States of Amenca
to acquire a stake m AGCO. The acquisition procedures were completed on February 1st 2017 o be considered as the date
ol acquisition.

The provisional value of the identifiable net assets aequired amounted to US § 18,299 thousand at the acquisition date,
resulting in a temporary calculated goodwill of US 3 13,021 thousand equivalent to EGI? 235,543 thousand .

[he Company has deternmned the mibial accounting of the business combination concerning the acquisition of AGCO i
February st in a temporary manner until the completion of Lair value study Lor assets and habilities acquired includimg any
acquired mtangible assets (11 any), provided that the adjustments relating 1o the provisional value of the assets and habilities
are recogm/ed with 12 months from the date of acquisition i accordance with Intemational Financial Reporting Standard
[IFRS 3 (Busimess Combimation).

Goodwill

The Goodwill of business combination is calculated as follows

Junuary 31s1 2017 D) USD
Consideration 22,000
Liabilities acquired 2,000
Non-controllimg interest 7,320
Net assels acquired (18.299%
Goodwill 13,021

In accordance with the Investment Agreement, US $ 2 million has been deducted and the Company 1s entitled 10 deduet
any unrecognized ebligations from this amount that iay arise (including but not timited to: judicial claims or any other
events causing linancial damage, customer wssues, suppliers elg).

Lepul case

Beltone Financial Holdings (SAE) and its subsidiary Auerbach Grayson & Co LLC (AGCO) were sued for securities trading
m the State of New York in the United States of America. Bellone Fmancial Holding 1s primarily exposed as the principal
sharehoider of AGCO. The dispute is stili in prebmanary stage, however the management believes that company has strong
position o gain the case,

Takimg mto consideration, Under the investment agreement revered (o in note (22) sbove, an allocated amount of US § 2
tllion to such case, In addition to the company has the nght o deduct any unrecognized commtments such this case and
any maount may arse (including but not limited 1o lawsuits and any events that result in linancial damages, problems of
customers, suppliers, ete.).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDLED SEPTEMBER 30, 2017

25. Subsequent events

The Board ol Directors of the Company in its meeting held on August 14, 2017 unanimously have mitally approved the
recommendation of the investiment commitiee 1o invest m the bllowing projeets:

The development and management of the sound and Light show m the Pyramuds and Sphinx arca, the development ol the
desipnated show area and management of the activities and services related thereto for 20 years [or a total mvestment ol
USE 10 nullion (or its equivalent in EGP) in partiership with Prisme Intemational (2 UAL Company) wiich has been
awarded the exclusive right to develop and manage the sound and light show by vinue ol the Public Tender (by closed
envelopes) accordingly signed the Development and Munagement Contract of Sound & Light in the Pyramids and Sphinx
Area with Misr Company lor Sound, Light and Cinema S A . A new company will be estublished and Orascom shall own
T of the issucd share capital thereol whereby the all the nghts and obligations under the Development and Management
Contract will be assigned and transferred to the new company. OTMT has signed a preliminary sgreement with Prisme
Entertmnment {an afliliate company of Prisme hitemational)} for the production and development of the sound and light
show subject (o the satistaction of certam conditions and guaranives,

The vestment and subscoption in the capital increase of Riza Capital Consultona de Investimentos S A., a corporation
orgamized and existing under the laws of Brazil, headquartered m the cuty of Sdo Paulo providing linancial advisory services
related (o mergers and acquisitions, capital rusings and debl-restructurings for a jotal investment amounting o USD 15
mullion aginmst prederred shares representing approximately 52%% of the share capital of Riza Capital.

e subscription and mvestment wifl be executed on two pliases subject to the satislaction of certain conditions and KPIs
and the execution of delimtive agreements

Chicel Financinl Officer Chief Exccutive Officer Chairman

Khalid Ellaicy Tamer Mahdi Naguib Sawiris
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