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Review Report on Condensed Interim Consolidated Financial Statements
To: The Board of Directors of Orascom Telecom, Media and Technology Holding (S.A.E)

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Orascom Telecom, Media and Technology Holding (S.A.E) as of June 30, 2017 and
the related condensed interim consolidated statements of profit and loss and other comprehensive
income, changes in equity, and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of these condensed interim consolidated financial statements in
accordance with International Accounting Standard No. (34) “Interim Financial Reporting”. Our
responsibility is to express a conclusion on these condensed interim consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements 2410,
“Review of Interim Financial Statements Performed by the Independent Auditor of the Entity."
A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters in the Company, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Egyptian Standards on Auditing and consequently does not enable us to oblain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on these condensed interim consolidated
financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim consolidated financial statements do not present fairly, in all
material respects, the consolidated financial position of the Company as at June 30, 2017 and of
its consolidated financial performance and its consolidated cash flows for the six-month period
then ended in accordance with international Accounting Standard No. (34) “Interim Financial
Reporting”.
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Emphasis of matter

With reference to, what was indicated in detail in note no. (9) of the notes to the financial
statements, The United Nations Security Council issuved a resolution on September 11, 2017
obliging member states of the United Nations to pass laws prohibiting joint ventures and
existing partnerships with the North Korean Republic unless approval is obtained to continue
such joint ventures. The management of the Company believes that its investments in North
Korea’s network for mobile services is a utility and that is similar to the type of project likely to
be approved to continue. At the present, the company’s management is in the process of
submitting an official request through the Government of the Arab Republic of Egypt in order
to be excluded from adhering to the said resolution. In Addition, the company’s management
also believes that, in the absence of a clear mechanism for implementing the resolution, it is
difficult to measure its impact on the recoverabie value of the investment.
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ORASCOM TELLECOM MEDIA AND TECHNOLOGY HOLDING S AL
CONDENSED CONSOLIDATED INTEERIM STATEMENT OF FINANCIAL POSITION AS AT

(in thousands vl 1158)

Assets

Property nnd egquipmem
Intangible assets
Investments in associnles

Other non-current finaneial assets

Oher non-current assels
investment property

T'otal non-current assets

Inventories

I'rade recevables

Other current financial nssets
(hher curment asscts

Cash and balances at banks
Total current assets

Totul nsscts

Equity and labilities

Share copital
Other reserves

Retamed varmings

Equtty attributable to equity bolders of the company

Non-controlling inieres!

Total equity

Linbilities

Non-vurrent borrowings
I'rade and other payables
Delerred 1ax habilittes
Total non-currvent Habilities
Current borrow imgs

['rade and other payables
Current income tax habilitics
Provisions

Tuotal current linbilities
Total linbilitics

Total equity and liabilitics

Chicf Financial Officer

Khalid Elaicy

“t

Note June 30 2017 Becember 31 2016
1o 142,777 133,613
Y 47,284 34,772
9 34,025 34,163
12 14,431 1431
16 10,704 33.704
1 77.972 80.048

327,193 317,731

165 137

34,520 22,662

12 8,818 7.993
16 £3,581 14,893
13 144,306 162,863
201,390 208,548

528,583 526,279

14 366,148 366,148
(116,678) (118.293)

14,388 29,672

263,858 277,527

27,277 19.232

291,138 296,759

15 45652 449,036
17 15,198 13.512
25.358 23,064

86,208 N,612

13 35,4491 40911
17 58.200 51,950
15.772 5934

I® 41.768 40,113
151,240 138,908

237,448 229,520

528,583 526,279

Chicel Executive Officer

Tamer Mahdi

) AL

Review report ‘attached'

Chuairman

Naguib Sawiris

{ The accompanying notes from (1) to (25) are an tegral part of these Condensed Consolidated Interim Financial Statements)
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ORASCOM TLELECOM MEDIA AND TECHNOLOGY MOLDING S AL
CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFI'T OR LOSS AND OTHER
COMPREHENSIVE INCOMIE

For the six months ended For the three Months ended
(m thousands ol USS) Nole "‘;'(1}:,? 2 'll;:"‘;g" ‘h;'(',: .? 2 June 30 2016
Continued operations
Revenues 5 41,992 25466 23,191 11,682
Other income 965 £23 543 5%
Purchases and services g {21.254) {15.258) {1536} (7.219)
Other expenses (4.434) (6,618) (2,383) (1,539
Personnel cost {17.385) (15,282) {10,234} (7.582)
Depreciation and amontizniion (6,547} (5,257) (3,447) (281D
Disposal of non-current assets 38 1.212 [ 1,207
Opcerating (loss) (6,625) (14914) (3,860} (5,667)
TFmancial income 7 1,837 1,183 1,040 e
Financind expense 7 (3,381) (3,435) (1.860) (1 .69
Foreign exchange (luss) gan 7 (1,008) 22612 (630) 1.841
Share of profit of investment in associales 9 47,548 67.531 58,906 34,790
Impainnent of associale (62.862) {67.531) {59.267) (34.785)
Profit 7 (loss) before income tax 25,509 5,446 {5,671} {4.843)
Incume tax expense 8§ (7.895) (4.493) 1.330 (261)
Profit/(loss) for the perivd 17,614 953 (4,341} {5,104)
Attributable to:
Owners of the company 17,117 (429 4.647) {5.517)
Non-controling interests 497 1.381 06 a3

17.614 953 (4.341) {5.104)

Farings:/(losses) per share (basie and diluted) ] 0.0032 {0.0001) (0.0009) {1.0011)
Other comprehensive income /{loss):
Items that may be sequent veclassified to profit or bess net of tax
Change in fair value for available for sale investments 31 (14) 14 37
Share ol OCE of associates {13y (9.190) {144) 72
Currency translation differences (14513 LM (40.055) (9R.734)
Other comprehensive income/(loss) for the period net of tax (1,551} (26,521) (40,185) (Y8,699)
Fotal comprehensive incomel{loss) for the period 16,0163 (25,568) (44,526) (103,803)
Attributable to:
Owners of the parent 15,697 {26,402) (44.770) (103.671)
Nen-contralling interest 366 834 244 (130
Total comprehensive income for the perind 16,0063 (25,568) {44,526) (103,803)

(The accompanymg notes [rom (1) 10 (25) are an mtegrad part of these Condensed Consohdated Interim Finaneil Statements)

Chicf Financinl Officer Chicf Exccutive Officer Chairman

Khalid Ellaicy Tamer Mahdi Naguib Sawiris
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ORASCOM TELLECOM MIEDIA AND TECHNOLOGY HOLDING S AL
CONDLENSED CONSOLIDATED INTERIM STATEMENT O PROFIT OR LOSS AND OTHER

COMPREINENSIVE INCOML:

(i thousamds of USS)

As at January 1, 2016

Total comprehensive income

As of June 30 2(H6

As at January 1, 2017

Total comprehensive income
Iranslerred 1o Legal reserve
[vadends 1o shareholders

Change m the scope of consahdation-
En comimg

Total transactions with owners

As of June 302017

Equity
attributable
? 5 to Non-

Sl e Ot e saohotder Comrain 120
r : ‘ ’ ‘ e ¢ R s of the ¢ Interest Uty

parent

company
366,148 81,329 (122,216) - H28 326,089 18,205 344,294
- {25,960) i14) (428) [26,402) #34  (25.508)
366,148 #1,329 (148,176) (14) 400 299,687 19,039 318,726
366,148 K1.3249 (203,182) 3560 29,672 277,527 19,132 296,759
- - (1451) il 17.117 15,697 i 16,063
1,035 - - (3.035) - -
- - = {29.366) (29,366) - (29,366)
- - - - - 7.679 71,679
- 3,035 - - {32401} {29,366) 7,679  (21,687)
3,144 84,364 (2014,633) 3.5 14,388 263,858 27,277 191,135

{ The accompanying noles from (1) 10 (25) are anaintegral part of these Condensed Consolidated Interim Financial Statenients)

Chiefl Financial Officer

Khalid Ellaicy

. 7 et

>

Chicf Executive Officer

Tamer Mahdi

Chairman

Naguib Sawiris

*
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ORASCOM TELECOM, MIEEDIA AND TECHINOLOGY ITOLDING S.AE.

CONDLENSLED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS FOR THE

(in thousands of USS)

Period ended

Period ended

June 3¢ 2017 June 30 2016
Profit for the period 25,509 5,446
Adjnstmens for
Depreciation, mmortization and impairment charges 6,547 5,258
Interest expense 3,381 3435
Investment income (1,837) (1,183)
Foreign exchange loss/ {gain) 1,008 (22,612}
Guin (Loss) form disposal of assets (38) (1.212)
Share of profit ol associate (97,548) 67,531
Impmnnent of associate 62,862 {67,531
Change n provisions 1,770 3.589
Changes in other assets (12,232) 4,081
Changes n other liabilities 9.953 6.040
Cash Mlows penerated by operating activities (625) 2,842
Income taxes paid (1,359) (B.556)
Interest collected 1,856 1,431
Net Cash flows penerated by operating activities (128) (4,283)
Cash out flow for investments in
Property and equipment (8,302) (19.969)
Inangible assets (474) (524)
Change in Deposits and financial assets (16.666) (2.682)
Acquisition of Auerbach Grayson 22,081 .
Praceeds from disposal of
Property and equipimem 1,025 245
sposal of available for irading Investments 5,538 6,481
Proceeds from sale of Invesiments 4,428
Proceeds under dividends disinbution 19,335 -
Cash Nows geneeated by investing activitios 22,537 (12,621)
Cash flows from financing activitics
Interest payment (3,502) (3.435)
Proceeds [rom loan and bank facilines 3,318 19.446
Payments lor loans and bank lwilities (11,976) 10,08y
Dividends to sharcholders (27.992) -
Cash flows (used in)gencrated by finncing activities {40,152) 5,922
Net change in cash and cash equivalents (17,743) (10,382)
Cash and cash equivalents ot the begmmng of the penod 162,863 202,455
Lffect of exchange rates on cash and eash equnalents (814) {2.343)
Cash and eash equivalents at the end of the peried 144,306 189,730
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(The accompanying notes from (1) to (25) are an mtegral part of these Condensed Consolidated Interim Finaneial Statements)

Chiefl Financial Officer Chicf Exceutive Officer Chairman

Khalid Ellnicy

Tamer Mahdi

('/‘——él-) /\;

Naguib Sawiris
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO THE CONDENSIED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THIE PERIOD ENDED JUNI: 30, 2017

General information

Orascom Telecom, Media and Technology Holding S AL ("OTMT” or the “Company™) is a joint stock company with
its head office in Cawro, Egypt. The Company was established on 29 November 2011 (the “tneeption™) and until this
date the businesses of the Company were performed under vanous entitics which were controlled by Orascom Telecom
Holding, S.AE. (*OTH™). As part of a larger trinsaction pursuant 1o which VimpelCom Lid had acquired OT1, its
sharcholders agreed (o affect the demerger, whereby, OTH was split mto two companies, OTII and the Company
{("Demerger™). The Demerger resulted in the transfer ol certam telecom, cable and media and technelogy assets (the
“OTMT Assets™) to the Company

e Company and the OTMT Assets (together the “Group™) are a mobile elecommunications business operating
high growth emerging markets in the Middle Fast, Alnca and Asi. The Company is a subsidiary of Qrascom Telecom
Media and Technology Investments S.rl. (the “Ultimate Parent Company™),

I'ie Company’s shares are listed on the Egyptian Stock Exchange and its GIDRs are listed on the London Stock
Exchange.

I'he infonnation presented in this document has been presented in thousands of United States Dollar (*USS”), except
canngs per share and unless otherwise stated.

Statement of complisnce

These condensed conselidated intenim financial statements as of June 30, 2017 have been prepared in accordance with
IAS 34 “Intenim Financial Reporting”. As permitted by 1AS 34, the Company has opied (o prepare a condensed version
as compared 10 the consolidated linancil statements as of December 31, 2016, The condensed consolidated interim
linancial stalements do not nclude alt of the mformation required lor the full annuai financial statements, and should be
read i conjunction with the consohidated financial statements for the year ended December 31, 2016, which have been
prepared in accordance with Internanonal Financial Reporting Standards ([17RSs).

T'his condensed consolidatled interim financial nfoananon was approved for issue on November 14% 2017 The {inancial
statements are not the statutory hinancal staiements of the Company. as the statutory financial stalements are prepared
i accordance with the Egyplian Accounung Standards (FAS)

2.1 Significunt accounting policies
The accountmg pelicies adopted for the preparation of the condensed consolidated imerim linancial information are
consistent with those used n the consolidated financial statements as ol and for the peniod ended December 31,
2016. The accounting policies have been consistently apphied to all the periods presented,

2.2 Application of new and revised International Finoncial Reparting Standards (*1FRSs™)

2.2.1 New and revised 1FRSs applicd with no material effect on the consolidated financisl statements

Revised Standards

RS 11 Jomt Amangements: Amendments on aceounting for acquisitions ol interests in joint operations

RS 14 Repulatory Delerml Accounts

1AS ] Presentation of Financral Statements: Amendments m relation to disclosure initiative

IAS 16 Property, Plant and Fquipment — Amendments regarding the clarification of acceptable methods of
deprecation and amorisation

IAS 38 Intangible Assets - Amendments regarding the clarification of acceptable methods of depreciation and
amortisation

Various Amendments resulting Irom anmual improvements 2012-2014 Cycle
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDIED JUNI: 30, 2017

2.2.2 Stundards and Interpretations in issue but not vet effective

Al the date of suthonsation of these {financial statements, the Group has not adopted the following Standards and
Interpretations that have been issued but are nol yet effective. They will be effective on or afier the dates described

below.
New and Revised Standards Effective from
i Financial Instruments = Final version includig expected loss impairment
IFRS 9 B exp P I January 2018

model
Consolidated Financial Statements ~ Amendments regarding the sale or

IFRS 10 . .
contribution of assets between an mvestor and its associale or jomnt venture

Not determuined

IFRS 15 Revenwe from Contracts with Customers 1 January 2018
IFRS 16 Leases i January 2019
1AS 7 Statement of Cash Flows - Amendments in relation 1o disclosure mitiative 1 January 2017

Income Taxes — Amendment regarding recognition ol deferred 1ax assets for

IAS 12
unrealised losses

1 January 2017

Investments in Associates and Jomt Ventures - Amendments regarding the sale

IAS 28 . y
or contribution of assets between an investor and 11s associate or Jont venture

Not determined

[he Group is currently assessing whether these changes will aflect the consolidated linancial statements my the period of
initial application.

3. Usc of estimates

The preparation of the condensed consolidated interim linancial statements requires that the directors apply accounting
policies and methodologies that, 1n some aircumstances, are based upon complex and subjective judgments and estimates
that are based on historical expenence and assumptions that are considered to be reasonable and realistic at the Gme,
considering the relevant circumstances. The application of such cstimates and assumptions impacts the amounts
recorded i the conselidated statement of financial posttion, the conselidated income statement, the consolidated
statement of comprebensive income and cash ows, as well as i the noles. Actual results might differ from such

estimates due to the uncertomly surronnding i assumptions and conditions upon which estimates are hased.

In preparing these condensed consolidated interim financial statements, the significant judgements made by management
inapplymg the Group's accounting policies and the key sources of estimation uncertainty were the same as those applied
to the consolidated tinancial statements for the vear ended December 31, 2015,

4. Sepment reporting
I'he chiel operating decision-maker has been identilied as the board of directors of the Company. The board of directors
reviews the Group's intemal reporting i order to assess its performance and allocate resources, mainly from a
geographical perspective, of the mobile telecommunication busmess. OTMT management has determined the reportable
operating segments according to the information analysed by the chief operating decision-maker as Jollows:

o Financial Service; relating 1o the financial services of Beltone financial group represented n the group of
dulerent financial scgment of Investment Danking, Asset Management, Brokerage and Other financial
Services.

o Investment property: mvestment properties relate 1o real estate property the Group owns in Sao Paolo, Brazil

o GSM - Lebapon: relating to the management contract of the Lebanese mobile telecommunications operator
Alfa, which is owned by the Republic of Lebanon.

»  Cuble: relating 1o the provision of direct broadband and high-speed connectivily 1o telecom operators,
intemet service providers and major corporations through submarine fibre optic cables

(]
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S AL

FOR THE PERIOD ENBEID JUNE 30, 2017

Other: mcludes Media & Technology (relating maimly to the provision of online advertising and content to
corporate customer, mobile value added services and sofiware development and hosting of corporate clients)
and the Group's equity investments and income and expenses related 10 OTMT. In 2016, Media & Technology
entilies have been classified as assets held for sale and discontinued operations.

(he Group reports on aperating segments which are independently managed, The chiel operstmg decision-maker
assesses the perfomance of such operating segments based on:
s Tolal revenue
e LBITDA, defined as profit for the period belore mcome tax expense /(benefity (or il applicable profit from
continuing operations for the penod befbre income tax expense/(benefit)), gain on partial disposal of invesiments
m associate | share of profit of equity investments, foreign exchange gmns/(loss), financial expense, linancial
mcome, disposal of non-current assets, impainnent charges and depreciation and amortisation, and
e Sepment capital expenditure which is the total cost meurred during the period to acquire property and equipment
and intangible assets other than goodwill.



YER'IT 66151

Yltc 166'€ FETT(Ty
0Tr 6l ErL'0l S}
- 9L SAIAING [TEaUE |

9T uE
IUNP PIPUS PULIRG M) o]

Loz og
aung papud poiisg ) a0

porsad sareduiod pur wauns aty) o1 uawEds (e g patmow amppuadxs epdes A SAARDISON[ MO[H A AT

aanppuadxa pondn

965°IRT OI'rE $H0'0R TLL'EE CIY'Eel RE0'TOF $T0'PE TL6LL FRULE LLL'THI o0,
ElLLe LT - £l LLSE 8CS'LE SEOHE & 9 LGH'E BYIO
06T - = LEE'6T1 T66'LE1 = x SLT'ET LILtEL ajqey
SH0'08 HEO0H = - Ti6'LL = clh'Ll o - Aumdor s sa s
1£6'[€ - oUIC GtL 995'8¢€ a = £O0'PE £95't 5214136 [TIAMEUL. [
Y SPUITISIAUY spaadoag BRI yawedynba - S uBLLSIAU] Auadoay sjassu yuaundinba
1L by Juaugsasuy apytueu] pure aados Mol Lunby JTAHUISIAUT aqdume; pun Gaados g
9IOT 1€ JDYWIH] JO SY LEOT OF dung JO SV
LIUZ ‘05 g Jo so peamdas aad spassp
zi'ty YOF'ST (T80} 9T o'y T66"1F (ore SI9'TE e
asrern - (THIN1Y 801 (1) 6T1 (£ TiL MG
ue0'c Lor'tt : L6t BRI'D £86'81 2 £86'81 4D
aLr'n LLG'S " 1£L°8 991 9€E'LL . o9fEL1 SAALG [EIuTLL |
"69*1 1£9°¢ - (TN 668°1 £19°'F 5 £19'€ uourqY] (NS
FiG 1911 & D £01°1 1£6°1 = I£6'1 Auadarg juaunsasuy
SIDUNNAD (BUIdND . FnuaAa SIHFRIGISND JBILINXA anuaiad
VLI S — INUA LT J0MUEAs Jiut Juadas YvaLga wouy anuasay anuasad Juautidas sayup Jusuitas ey,
pn

Y10Z I Uy PIpPUI PELI3] Ay a0 ]

LIOT OF uUn{ papua popiag a) daq

LH0E ‘0E aunp papua porsad avgp sof wanadas sad aansopsip VLI pun aniasay

SIS [LIUIY WL Jo R e SPUDISISIO paInseam st Iru-uoistaap Junesado jang ay of paptaoad soteuuojw i

L1008 ANOT TAANT JOTEHd FILL MO

SINGIWELLVLS TIVIDNVNLET WRELINT QELLVATTOSNOD (HSNEICGONOD SHLL O STLLON

V'S ONICCIONE ADOTONHIAL ANV VI 'O IELL WODS VIO

MBI Tnnn N R mnmm ™R M BB EmMm O A A OB T WM R O W N R AN E W W



O AR M M MY AR AN WM W LW OO W OW ORI WO OWWE W e W Www W

ORASCOM TELECOM MLEDIA AND TECIINOLOGY 1TOLDING S AL
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
IFOR THI: PERIOD ENDLED JUNIE 30, 2017

5. Revenues

Revenue form Fiancial services
Interconnection tratfic
Muanagement contract - [ees

Investment Property Revenue
Others

6. Purchases and services

Rental of local network, technical sites and other
Jeases

Customer ncguisition costs

Purchases of goods and changes ininvenlorics
Band width cost

Muamtenance costs

Telephony cost

Utilities

Brokerage Commissions

Advertising ind promotional services
Consultmyg and professional services

Bank and post office charges

Insurance

Aarfare

Accommodation, Meals and Per diem

IT Supplies and expense

S1les expense

Sceurity Guards

Other senvice expenses

Total

7. Net linancing (cost) income

Interest income on deposils

Financial income

Interest expense on borrowings

Oiher intereat expense and financiul charges
Financial expense

lForesgn exchange (Joss) gain

Poreign exchange (loss) gain

For the six months ended

For the three months ended

June 30, 2017 June 30, 2016 June 30, 2017 June 30, 2016
17,336 5.977 10,674 1.851
18,983 14,397 9,722 7,233

3613 3.631 1,799 1,798
1.931 1.461 955 300
129 - 41 -
41,992 25,466 23,191 11,682
For the six months ended For the three months ended

June 30,2017 June 30, 2016 June 30,2017 June 3, 2016

4,054 2984 2,107 1,494
194 37 166 oh
183 208 104 108

2344 1.970 1,022 932

3.185 4.528 1.645 1.938
573 570 251 280
545 599 214 278

4.549 - 2.961 .

1,456 EE] 934 335

3,006 2472 1.444 1.507
267 a2 179 138

59 74 31 2

48 93 28 (244

127 158 63 B3

74 112 39 42

27] 258 134 134

85 78 44 41

234 319 120 225
21,254 15,258 11,536 7,219

For the six months ended

For the theee months ended

June 30,2017 June 30, 2016 June 38, 2017 June 30, 2016
1,837 1.183 1,040 668
1837 1,183 1040 668
(3,092 (3.106) (1.571) (1.499)
(289) (329) (289) (191)
(3.381) (3,43%) (1,860) (1.690)
(1,008) 22,612 (630) 1,841
(1,008) 22,612 (630) 1,841
(2,552) 20,360 (1,450) R19
i
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ORASCOM TELLCOM MEDIA AND TECHNOLOGY HOLDING S AL
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2017

8. Income tax expense

For the six months ended

For the three months ended

(In thousand USS) June 30, 2017 June 30, 2016 June 30,2017 June 30, 2016
Current tax expense 12,740 2,449 1,886 724
Prior year scitlement (2,26%) - - -
Deferred tax habihties (expenses) (2,576) 2044 (3.216) {463)
7,895 4,493 Eél!ﬂ} 261
9. Investments in associntes (net
{In theusand USS) Country % June 30, 2017 Dccczn(l'llu(.;r i,
Cheo JV Technology-Koryolink * I?ﬂnh 75 0P 185,415 122,685
Korea
Eleetronie Fund Admimstration Services Egypl 15302 25 30
Imemitional Fund Administcation Services Lgwpt 15 307 40 42
Axes Holding company Lgypt 26.01% 626 630
Deduct: apanment (152,081} (89.224)
34,025 34,163
(In thousand L'SS) June 30, 2017 December 31, 2016
Assets 1,362,520 1,219,383
Liabihties (198,377) (213.915)
Net assets 1,164,143 1,015,568

(In thousand USS)

For the six munths

For the three months

ended June 30, 2017 ended June 30, 2016
Revenues 181,431 171,621
Total expense (51,367) (R1.580)
Puost tux profit from continuing vperations 130,064 90441
Share of prolit in associales 97,548 67.531

The Company’s investments in North Korea related primarily o the 75% voting rights in the local telecom operator
Koryolink. The accounting treatment has been modified during 2015, Through, recognizing i as an mvestment in
associates mnstead of investment in subsidiaries. as the group management believes that the existence of significant
mnfluence instead of control. This retleets the increase of the restnetions, linancial and operating ditTicullies facing
Koryolink due to the internaniona) sanction imposed by the imternational community including the United States, the
LLuropean Union and the United Nations. These sanctions have the effeet of restrictung linancial transactions and the
import and export of goods and services, meluding goods and serviees required o operate, mamtain and develop
mobile networks, the absence ot a free-floating currency exchange market in North Korea, whereas the Group's
management has no exchange rate available other than the official exchange rate announced by the Central Bank of
North Korea, other than launching a competing local telecom operator wholly owned by the North Korean
Govermment.

Ihe group’s management seek 1o (ind solutions for this situation through negotiations with the Korean side including
merging Koryolink with the second local telecom operator, wholly owned by the North Korean Government.
According 1o the Group's management estimates, there is an mitial consent from the Korean side regarding merger.
This may lead 10 the presence of possible future solutions that would remove some of the obstacles.

In Tight of the change in the results of those negotiations which indicates a disagreement from the Korean side to gram
the management the rights 10 control in case of the merger and due to the inerease in aforementioned restrictions
during the period ended September 30, 2015, n the group's management view, the control over the Koryolink's
activities was lost according 1o the requirements of IFRS 10, which led 10 modify the accounting treatment 1o be

10
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accounted for as investment in associates instead of investment m subsidiaries starting Fom the dote that management
considered it Tias lost the control at September 30, 2015, Management believes that through losing of control, it has a
significant influenee over Koryolink. The investment in CHEO Technology JV (Koryolink) was measured at cost that
represents the fair value on the date of toss control based on independent valuator report,

Net assets for the subsidiary were trinslated on September 31, 2015 using the exchange rate declared by central bank
m North Karea as the group’s masagement had no other exchange rate except for the exchange rate declared by the
central bank in North Korea. Losses resulting from adjusting the accounting treatment amounting 1o USS 476,779
thousand included in losses from discontinued operations in the statement of profits or loss,

The Group management formed an impairment on the Group’s share in investment gains during the year ended
December 31, 2016.

During the cwrent period and in twe light of new mternational sanctions that the United States administration has
decided 10 impose on the North Korean government and its various depariments, the Group’s management 10 [ollow
up ongoeing activities to make sure that the sanetions are not violated, and the two sides reached some understandings
ol the organizational and commercial fraimeworks which works on organizing the work of telecommunications market
m Norh Korea These artangements will guarantee the [air allocation of subscribers between Koryolink and the
Govemnment telecom operator “Kang Song NIET” and mitially handling some other issues [aeed by Koryolink, such
as, the transler of the cash balances in local currency to Euro using the parallel market rate (parablel market rate: |
Euro 1s equivalent 1o 8,650 of the local curreney, official raie: 1 Euro is equivalent to 118 of the local eurrency). This
ts conditional that the Korean party wall fulfill its obhgations. In addition the arrangements setting rules allows the
transfer of profits “repatriate funds”, m case of the avalability of retained carnings and foreign curreney balances,
needed lor the profit distribution process.

Dunng December 2016, the Group management has recerved an amount of EGP 260 million as a down payment of
prolit distribution process before Koryolink. Subseguent to the consolidated linancial statements date, On January 17,
2017, Koryolink's BOD formalty has been declared net of profit distribution with an amount of Euro 32 million. The
Company’s management decided 1o recogmze the recerved amount in the crediors as of  December 31, 2016,
depending on the distributions received eriteria from an associate has not been met yet, and the subsequent event of
Koryolink’s BOD is non-adjusting event. The company has received subsequently on February 2017 amount of EGP
10 Million from agreed dividends, while the remaining amount was received m the second quarter of 2017, The
management of the Group is currently monitoring the exeeution ol the arrangements, and lollowing up on the
remaming issucs faced by the Company to reach a solution, in light of the new intemational sanctions. The recorded
accounting treatment have been adequately accounted for rellecting the Group's management best estimate,

The United Nations Seeurity Council 1ssued o resolution on September 11, 2017 obliging member states of the United
Nations 10 pass laws prohibiting joint ventures and existing partnerships with the North Korean Republic unless
approval 15 oblamed 1o continue such joint ventures. The management of the Company beheves that its investments
n North Korea's network for mobile services is a utility and that 1s similar to the type of project likely to be approved
(o continue. Al the present, the company’s management is in the process of submitting an official request through the
Government of the Arab Republic of Egypt in order 1o be excluded from adhering (o the satd reselution. In Addition,
the company’s management also believes that, in the absence of & clear mechanism lor implementing the resolution,
it 1s difficult to measure its impact on the recoverable value of the mvestment

The following table presents the movement on the investment of koryolink during the pettod:

(In thousand USS) June 30, 2017 June 30, 2016

Beginning balance (net ol impainnent) 122,685 108,236
Share of profit of associates 97,548 67.531
Dwvidends (35,051) -
Currency translation differences 233 (9.262)
Impairment (151 455) {97,398)
Ending balance 33,960 69,107
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11k Property & equipment and intangible assets (net)

The details of the property & equipment and intangibles acquired and disposed ol dunng the current and comparative
pertod are detailed in the following table

P:::{: f;::c:':d Intangible assets
Balunce as of January 1, 2007 133,613 34,772
Additions 15,355 144
[sposals (98T} -
Depreciation and amortization (5,153) (582)
Curreney translation diflerences (51) (226)
Change m scope of consolidation - 13,176
Balance ns of June 30, 2017 142,777 47,284
Balunce as of January 1, 2016 112,608 56,107
Additions 21,290 546
Disposals {139) -
Depreciation and amortization (4.260) (478)
Cumrency transiation diflferences (891 (5.094)
Balance as of June 30, 2016 128,613 51,081

There 15 a pledged asset for Transworld equivalent to USS 70 Million, in exchange for tacilitics related to marine cables SMWS,

11. Jovestment property

The investment property balance compnise of the value of seven floors wlich owned by Victoire company n Brazil. The
mvestment property s carried al s nstoncal cost

(i thowscmds of USS) June 30 2017 December 31 2016
Cosr 53562 70,298
{ecumulated amorvtizanan and impairment (3.514) (312
80.048 a9 986
Depreciation (814) (1.621)
Lxchange diflerences (1.262) 17,683
As of 30 June 2017 77.972 80,048
Cost 82214 83,562
Accrmmdaied amortization and impainment (4.242) (334
12. Other financial assets
June 36,2017 December 31, 2006
Nun-
(o thonsandy of 188 Non-current  Current Total curyent Curvent  “Lotul
Financial assets 2,272 168 2,440 19% 357 555
Restricted cash and deposits (12-1) 10,948 6,976 17,924 53 3329 3,382
I'mancial assets held through profit or loss (12-2 - 1,674 1,674 - 4.307 4.307
Financial assets available for sale -At Cost{12-3) 777 - 777 777 - 777
Fmancind assets svanlable for sale -At Fair value
throwgh OCT (120} 434 < 434 J03 S 403
14,431 8,818 23,249 1,431 7,993 3,424
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£2-1 restricted cash and deposits

The balance includes an amount of USD 1009 Million cash balances at the Company's accounts in North

Korea banks, as there 15 a restriction tor using or recovenng it only n a Iimited scope under North Korea

laws and regulations

12-2 finuncial assets held at fair value through profit or loss

Compuny name June 38,2017 December 31, 2016
Mutuat fund a 115
I'reasury bills 1,674 4,192
1,674 4,307
12-3 financial assets availuble for sale = at cosi™
Company name June 30, 2017 December 31, 2016
Misr tor Cuntral Clearing Depository and Registry 443 429
Ginarniee Settlement Fund 317 330
L1 Arabi for Invesiment 11 1
MINA Capital 166 174
NRG for irade & distribution 6 -
(Less); Impaimment lass of available lor sale mvestments (166) i167)
777 777

- The above investments are measured at cost as they represent non-listed securities that do not have quoted market
prices and thewr fair value cannot be reliably measured.

12-4 Financial assets available for sale = at fair value

Company name June 30, 2017 December, 31 2016
EGX 30 434 403
Total 434 403
13. Cash and balunces at hanks
(in thawsands of USS) June 30,2017 December 31, 2016
Bank aceounts and deposits 144,068 158,930
Cash on hand 238 276
[reasury alls = “witlun 3 Momth * - 3.657
Total 144,306 162,863

14. Share capital

& AN AN MY AN AR MW AR AW AW AW AW AW W U W WOl

Fhe Company was incorporated On 29 November 2081 with an authorised share capital amounting to EGP 22 hillion,
equivalent to USS 3.66 Ballion, of which, the 1ssued amounts to EGP 2,203,190,060, equivalent 1o USS 366 Million
distributed over 5.245,690.620 shares, cach with a nominal value of EGP 0.42 par value each, according to the approvals
of the General Authonty for Investment and of the Extraordinary General Assembly ol Orascom Telecom Holding
(Demerging Company),
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15. Borrowings

30 Jupe 2017 June 30 206
opening halance $9,947 £7.556
of which current portion 40911 101,530
ol which non current portion 49,036 77026
Repayment of borrowings and Movements in curent bomowings (11,976} {10,689
New borrowngs 3318 19,446
Lxchange rate differences (146) (3.564)
Balance 51,143 93,349
ol w hich current portion 35491 8,129
ol which non current portion 45,652 85,220

Loans for Trans World associate

Borrowings balances include loans granted by the sharcholders of Trans World Associate private 1o Trans World
associate private (limited) Pakistan by an amount equivalent to USD 2. 88 Mallion due within one year with an
interest rate of 1.83% per annum,

Borrowings also include loans obtaied from banks amounted to USS 40 million [rom which USS 2.32 million due
within one year and USS 37,68 million due after more than one year these borrowings were obtained by Trans World
Associale Privale with interest rates ranges between 8% 10 9%

Svndicated loun for the purpose of financing the acquisition of Beltone Financinl Holding Company:

On November 12, 2015 the Company obiained the syndicated loan from a group ol financial institutions represented
a long-tenm loan with » maxumum limit of US 14 Millon for the purpose of partial financing of acquisitron of a portion
witlnn the linits of 87% of the shares of the company the loan has been settled during 2017,

-

Luan for the purpose of financing the acquisition of Victoire Grou

On September 28, 2015 the company borrowed long-term loan from the subjected bank by o maximwm amount
LSS 35 Million for the sole purpose of financing 5024 of the purchase price ol seven tloors in the “Patio Malzom l'ana
Lima Tower A™ in Sao Paolo, Brazil through the direet or mdireet acquisition of the shares of the following companies
mcorporated i Brazl: Vicioire 2, Victoire B, Victorre 1, Victowre 13, Victoire 17, Victoire 18, and Victowre 19, Witk a
balance USD 33 milion as at june 30,2017

Other credit facilities:
e Company has signed two credu tacilities as a Medium Term Loan agreement to finance the purchase of assels

related to the Company lrom one of the Egyptian hanks, it provides the Company with credat facilily amounts up to 153
277 Thousand, USS [11 Thousand sespectively with available duration sixty-seven months, and ull the date of the

Imancial statements for the cumrent penod the Company used amounts of USS 371 Thousand.

16. Other assets

(mm thausands of USS) June 30 2017

December 31 2016

Non-current Current

Total  Non-current

Current  Total

Prepaid expenses 10,704 3,396 14,100 11.545 3,781 15326
Advances o suppliers - 1,535 1,535 - 2408 2408
Receivables due from ax awthority - 143 143 - 202 202
Employee loans - 468 468 - S -
current lax Assets - 6,951 6,951 - 6,135 6,135
Other non-current receivables related © Vicwire acquisition - e = 21159 - 22159
Other non-trade receivables - 1,462 1.462 - 2748 2748
Allowance for doubtul current assets - (374) (374) - Gsn (3RD
Total 10,704 13,581 24,285 33,704 14,893  JR597
14
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17. _Trade pavables and other linbilities

(m thoasands of [IS$)

June 302017

December 31 2016

Non-current  Current Total Non- Carrent Cuvrent Total
Trude Peyuble
Capital expenditure payables - 7,628 7.628 - 2,670 2,670
I'mude payables due to suppliers - 11,249 11,249 - 9,540 9,540
Customers credit balanee - 19,631 19,631 - 11,300 11,300
Trade payables to Telephone operator - 739 739 - 15,633 15,633
Other trade payables - §.,650 8.650 - 3,039 3,039
- 47,897 47,897 - 42,182 42,182
Other payable
Prepaud traffic and deferred income 14,119 i.346 15,465 11,900 1.132 13,032
Due 1o local awhorities - 2,484 2454 - 31,737 3,737
Personned payables - 2,140 2,140 - 628 628
Subscriber deposits 2 627 627 0 708 708
Other credil balances 1.079 3,715 4,794 1.612 1,563 5,175
Tuotal 15,198 10,312 25,511 13,512 9,768 23,250
15,198 58,209 73,407 13,512 851,950 65,462
18. Provisions

Provistons are recognised accordimg to the best estmate of (he amount expected to settle the present ubligations, at the
end of the reporting peniod, arising as result from the Group's operations and contractual relationships with third panies
Provisions recogmsed dunng the period are reported among other expenses i the statement of profit or loss and are
subject to an annual review by management and are revised based on the most recent developments, negotiations and
agreements with the relevant counterpartis,

June 30 2017 December 31 2016

Janunry,1 40,113 81,514
Additions 1,770 7.725
Cumrency transhaton differences (169) (49.179)
Reclassifications 54 53

41,768 40,113

19. Earnings per share

Busic and dilured

Basic camimgs per share is calculated by dividing the profit aunbutable 1o equity holders of the Parent Company by the
weighted average number of ordinary shares outstanding during the period

Diluted eamings per share is caleulated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion ol all dilmive potential ordinary shares. During the period covered by the report, the Company did
not have any dilutive potentiat ordinary shares and as such diluted and basic earnmgs per share are equal.

For the six months ended For the three months ended
June 30, 2017 June 30, 2016 June 30, 2017 June 30, 2016

Profit/(loss) sunbutable o cquity holders of .

the Parent Company LuLLL (42%) A=) (A
Weighted average number of shares (in

thousands of shares) A El e RN 2,245,690
Lamings/{losses) per share - basic and

diluted (im USS$) From continung operations S (00u1) AL (0.0011)

15
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20. Capital Commitments

e capital commitments are provided in the table below:;

June 30, 2016 December 31, 2016
Property and equipment 14,783 13,532
Other 13,362 12.741
Total 28,145 26,273

Commitments related 10 property and equipment ansing from the Group commitments of the installation of property
and cquipment related (o the supply o marine communication cable, equipment, and technical equipment related to the
contract of Middle L:ast, North Africa for Sea Cables Company (subsidiary) and Trans World associates, The increase
i capital commiments is represented mainly in property and equipment related 1o the supply of marine comnumication
cable, and the changes in other commitments 15 mamly due 1o (he foreign currencies translation from the foretgn
currencies 1o the USD {presentation currency).

21. Contingent liabilities

e contingent liababities are represented 1o guarantees ssied by the holding company and related to the activities of its
subsidianes, as follows:

Orascom Telecom, Media and Techaology Holding

- A Letter ol guarantee in favour of Lebanon Minustry of Telecommunication o guarantee Orascom Telecom [ ebanon
in the payment of any amount due by the selected participanis amounting to 1TSS 40 Million

- A guaranie sssued o one of the subsidiory's clients amounting o USS 82 Million 1o guaraniee the subsidiary o fulfil
its contractual obligations sepresented in perlomung the contracted services

Transworld Associates (Subsidiary)

- The amount of the equivalent of USS 23 thousands held by (he bank for the benelit of the Higher 1-ducation
Commmssion (HEC) unti] December 31 2017,

= The amount of the equivalent of USS 5 thousand held by the bank for the benefit of Shell Pakistan Saleb unnl
September 25 2018

= Ihere is documentary credit equivalent 1o USS 290 thousand lor Premier Systems valid until December 31 2017
MENA Cable (Subsidiary)

- The amount of the equivalent ol one millon and USS 100 thousand held by the bank Tor the Investment Authority
and IFree Zones Saleh until December 31 2017

22, Business combination

A subsidiary of Beltone

On Seplember 23, 2016, the Board ol Directors of Beltone Financial Holding has approved the acquisition of 60% of

{AGCO) through one ol its subsidiaries (New Frontier Sectors - USA) for US § 24 million. The acquisition contract includes

three option nghts as follows:

- Tarst option, the seller is entitled 1o purchase 9% of AGCO shares, which is owned by New rontier Securities, within
one year starting [rom the contract date, al a specified price and terms stated in the contract

2- Second option, New Frontier 15 entitled 1o buy all or part of the seller's share in AGCO starting [rom the thid year of the
contract date and at a specified price and terms stated m the comracl.

F- Third opuion, the seller is entitled 10 sell the rest of s interest (40%) i AGCO, which ts owned by New Frontier
Securines starting from the fifth year of the contract date and al a specilic price and terms stwted in the contract.

On January 30, 2017, regulatory approval was obtained upon securities brokemge activity in the United States of America

to acquire a stake in AGCO. The acquisition procedures were compleled on February st 2017 1o be constdered as the date

ol acquisiion.

I'he provisional value of the identifiable net assets acquired amounted o US § 18,299 thousand at the acquisitton date,
resulting m a temporary caleulated goodwill of US $ 13,021 thousand equivalent to EGP 235,543 thousand.

The Company has determined the imitial accountig of the business combination conceming the acquisition off AGCO in
I"ebruary 1st m a temporary manner until the completion of fair value study for assets and liablities acquired meluding any
acquired intangible assets (11 any), provided that the adjustments relating to the provisional value of the assets and Dabilities
are recognized within 12 months from the date of acquisition i accordance with International J'mancial Reporting Standards
RS 3 (Business Combination)

16
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23. Gaodwill

The Goodwill of business combination s caleulated as (ollows

(in thousund USD} January 31, 2017

Consideration 22,000
[tabilities acqured 2,000
Non-controlling imterest 7.320
Net assets acquired (18.299)
Goodwill 13,021

[n accordance with (the Investment Agreement, US § 2 milhon has been deducted and ihe Company is entitled o
deduct any unrecogmized obligations [rom this amount that may arise (including but not limited to; judicial ¢lanms
or any other events causing finincial damage, customer issues, suppliers etc.).

24, Legal case

Bellone Financial Holdings (SAL) and its subsidiary Auverbach Grayson & Co LLC (AGCO) were sued for securities
trading m the State of New York in the United States of America: Beltone Financial Holding 1s primarily exposed as
the principal shareholder of AGCO. The dispute is still in prehminary stage, however the management helieves (hat
company has strong position 1o gain the case.

Taking into consideration, Under the investment agreement revered o m note (22) above, an allocated amount of US
5 2 nulhon to such case. In addition 1o the company has the nght to deduct any unrecognized commitments such 1his
case and any amount may arise (including bt net limited W lawsuns and any events that result m financial damages,
problems of customers, suppliers, ele.)

25, Subsequent events

I'he Board of Directors of the Company m its meeting held on August 14, 2017 unanimously have inittally approved
the recommendation ol the mvestment commitiee 1o invest in the followwng projects:

The development and management of the sound and light show m the Pyramuds and Sphinx area, the development of
the designated show ares and management ol the activities and services related thereto for 20 years for a total
investment of USD 10 nlhion (or its equivalent in BGP) in partnership with Prisme Intemational (a UAE Company)
which has been awarded the exctusive right 1o develop and manage the sound and light show by virtue of the Public
Tender {by closed envelopes) accordingly signed the Development and Management Contract of Sound & Light i the
Pyramids and Sphinx Area with Misr Company for Sound, Light and Cinema S.AE. A new company will he
established and Orascom shall own 70% of the 1ssued share capital thereol whereby the all the rights and obligations
under the Development and Management Contract will be assigned and transfemred to the new company. OTMT has
signed a prelimimary agreement with Prisme Entertamment (an affiliate company of Prisme Intemational) for the
production and development of the sound and light show subject o the sansfacton of certain condiions and guarantees
I'he mvestment and subsertphion inthe caputal increase of Riza Capital Consultona de Investimentos S A, a corporation
organized and existng under the laws of Brazil, headquartered in the city ol Sito Paulo providing financial advisory
services related to mergers and acquisitions, capital raisings and debl-restructurings for 2 1ol investment amounting
1o USD L5 nullion agmnst prelerred shares representing approximately 52% of the share capital of Riza Capital,

The subscription and investent will be executed on two phases subject to the satislaction of certam conditions and
KPEs and the execstion ol defimtive agreements,

Chicf Financial Officer Chiefl Executive Officer Chuirman

Khalid Ellaicy Tamer Mahdi Naguib Sawiris
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