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Public Accountants & Consultants

mids Heights Office Park Telephone :{202)35362200-353622 1
:rnmzz CairofAlex Road Telefax 1{202)35362301-35362305
PO. Box 48 Al Ahram E-mail : sgypt@kpmg.com.eg
Giza - Cairo - Egypt Postal Code : 12586 Al Ahram

Report on Review of Condensed Interim Consolidated Financial Statements

To: The Board of Directors of Orascom Telecom, Media and Technology Holding (S.A.E)

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Orascom Telecom,Media and Technology Holding (S.A.E) as of March 31, 2018
and the related condensed interim consolidated statements of profit and loss and other
comprehensive income, changes in equity, and cash flows for the three-month then ended, and
a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these condensed interim consolidated
financial statements in accordance with International Accounting Standard No. (34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these condensed interim
consolidated financial statements based on our limited review.

Scope of Limited Review

We conducted our review in accordance with Egyptian Standard on Review Engagements
2410, "Review of Interim Financial Statements Performed by the Independent Auditor of the
Entity." A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters in the Company, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not
enable us {0 obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion on these condensed
interim consolidated financial statements.

Base of qualified conclusion

- As disclosed in more details in note (23) Beltone Financial Holding one of the company’s
subsidiaries is in the process of completing the final accounting treatment relating to the
business combination of Auerbach Grayson Company which was acquired on 1 February
2017, despite the override of the allowed measurement period as required by IFRS (3)
“Business combinations” which requires a measurement period of no longer than one year
from the date of acquisition.

- The group Management did not perform an assessment of the expected credit losses for its
subsidiaries upon initial application of IFRS 9.
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Conclusion

Based on our review, except for the possible effects of such adjustments , as might have been
determined to be necessary had we performed procedures to address the items set out above,
nothing has come to our attention that causes us to believe that the accompanying condensed
interim consolidated financial statements do not present fairly, in all material respects, the
consolidated financial position of the company as at March 31, 2018 and of its consolidated
financial performance and its consolidated cash flows for the three-month period then ended in
accordance with International Accounting Standard No. (34) “Interim Financial Reporting”,

,:Zj’/f@n::_ﬁ_

—«—KPMG Hazem Hassan

Public Accountants & Consultants

Cairo January 30, 2019 _KPMG Hazem Hassan
Public Accountants and Consultants
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A.E.
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS OF

(in thousands of L'S8)

Assels
Property ond equipment
Intangible nsscis

Investment Property
Equity-accounted investees

Other financial assets
Other non-financial assels

Total non-current assets

[nventorics

Trade rcceivables

Other financial assets
Other non-financial assets
Cash and balances at banks
Total current assets
Total Assets

Equity and Liabilitics
Share capital

Other reserves

Retained camings

Equity attributable to equity holders of the Company
Non-controlling interest

Total cquity

Linbilities

Non-current borrowings

Other non-current liabilities

Deferred tax liabilitics

Taotal non-current liabilitics

Current borrowings

Trade payables and other liabilitics
Current income tax liabilities

Current provisions

Total current linbilitics
Total Liabilitics
Total Equity and Linbilitics

Chief Financial Officer

Nole March 31, 2018

December 31, 2017

1 146,041 139,482
1 53,835 48,568
12 76,910 76,973
10 37,687 34,748
13 9,872 9,544
17 16,471 16.42)
340,816 325,736
428 338
31,834 36,275
13 38,338 35,635
17 14,428 12,603
14 106,690 134,142
191,718 218,993
532,534 544,729
15 366,148 366,148
(109,019 (110,674)
13,726 19.716
270,855 275,190
28,183 27.528
_ 299,038 302,718
16 72,448 64.495
18 24,081 14,781
22,713 23.385
119,242 102,661
16 18,59 15,087
18 61,335 R7.766
17,032 15,774
19 17,296 20,723
114,254 139,350
233,496 242011
532,534 544,729

Chairman

Chief Executive Officer

Khalid Ellaicy Tamer Mahdi

(;/_.

— S

Review report "attached’

The accompanying notes from (1) to (24) are an integral parl of these condensed interim consolidated financial statements

Naguib Sawiris

WA
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ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A.E.

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPRLEHENSIVE INCOME FOR

(in thousands of US3), cxcept per share information

Revenues

Other income

Purchases and services

Other expenses

Personnel cost

Depreciation and amortization
Disposal of non-current asscls

Operating income

Financial income

Financial expense

Foreign exchange (loss) gain

Share of profit of cquity- accounted investees
Impairment of profit of equity- accounicd invesices
(LassyProfit before income tax

Income lax expense

{Laoss)/Profit for the period

Attributable to:

Owners of the company
Non-controlling inlcrests

{Losses)/Earnings per share from continuing operation (hasic and diluted) - (in USS)

{L.oss)/ Profit for the period
Qther comprehensive (loss) income:

ltems that may be sequent reclassified to profit or loss nct of tax
Change in fair value for available for sale investments

Share of OCI of equity- accounted investees
Currency translation differences

Other comprehensive (loss) income for the period net of (ax

Total comprehensive (loss) / income for the period

Attributable to:
Owners of the parent
Non-controlling interest

‘Fotal comprehiensive (loss) / income lor the period

Chief Financial Officer

Khalid Ellaicy c’,-- ‘—nnélzraht

Chief Executive Officer

For the Period

For the Period

ended 31 March ended 31 March
Note 2018 207
6 24279 16,803
359 458
7 (11,183) (8.127)
(1,307) (1,644)
(10,642) (7,155)
(3,591) (3,100)
(68) E
(2,153) {2,765)
8 1,355 797
8 (2,184) {1,514)
8 (509} (3178)
10 35,538 38,281
{35,538) (3.230)
{3,491} 3191
9 {1,072} (9.226) _
(4,.563) 21965
(3,901) 21,774
{662) i91
(4,563) 21,965
20 {0.0007) 0.004
(4,563) 21,965
81 17
- 52
{909} 38,559
(828) 38,628
{5391) 60,593
(3,963) 60,471
{1,428) 122
(5.391) 60,593
Chairman

Nagujb Sawiris
3%

The accompanying notes from (1} to (24) are an intcgral part of these condensed interim consolidated financial statements
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.AE.
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED

(in thousends of LIS$)
Operating activities
{loss)/ Profit for the period before income tax

Neon-cash adjustments to reconceile profit hefore income tax to

net cash flows used in operating activities:
Depreciation, amortization

Interest expense

Investment income

Fareign exchange loss

Loss [fom disposal of assels

Share of profit of cquity-accounted investees
Impairment of profit of equity-accounted invesiees
Change in provisions

Changes in other assels

Changes in other habilitics

Cash Mows (used in)/ from operating activities
Income tnx paid

Interest received

Net Cash Mlows (used in)/ from operating activitics
Investing activilics

Purchascs of property and equipment

Purchases of intongible asscts

Payment for new investment in Joint ventures

Change in Deposits and financial assels

Proceeds lrom sale ol property and equipment
Proceeds lrom other linancial assels

Cash acquired from new investment

Receipts from dividends distnbution

Net cash Mows {used in)/ from investing activitics
Financing activities

Interest Paid

Proceeds from loan and bank facilitics

PPayments [or loans and bank facilitics

Net ensh Nows from/ {used in) financing activitics
Net change in cash and cash equivalents

Cash an: cash equivalents at the beginning of the period
EfMect ol exchange rates on cash and cash equivalents
Casl and eash equivalents ot the end of the period

Chiefl Financiaj

Khalid Ellaicy

The accompanying notes from (1) to (24) are an intcgral part of these condensed interim consolidated financial statements

Tamer Ma

Period Ended  Period Ended
| 31 March 2018 31 March
(3,491) 31,19
3,591 3,100
2,184 1,514
(1,335) (797)
509 378
68 :
(35,538) (38.281)
35,538 3,230
430 1,034
(7,340) (5,488)
(18,143) 8930
{23,547) 4,811
(4,378) (1,822)
1,368 797
{26,557) | 3,786
(1,340) (7.407)
(596) (428)
(623) :
145 4,751
102 809
(2,750) 4718
1,763 13,775
e g 565
(3,299) 7,371
(1,208) (1.3712)
3,355 2,344
(30) (8.793)
2,117 {7.821)
(27.739) 3,336
134,142 162,863
287 477
106.6500 166,676

Eficer Chief Executive Officer

4

A

Chairman

s

Naguib Sawiris
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING 5. A.E. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR TIIE PERIOD ENDED MARCH 31, 2018

General information

Orascom ‘Felecom, Media and Technology Holding S.A.E. (“OTMT” or the “Company™) is a joint stock company with its
head office in Cairo, Egypt. The Company was established on 29 November 2011 {the “inception™) and until this date the
businesses ol the Company were performed under various entities which were controlled by Orascom Telecom Holding,
S.A.E. (“OTH™). As part of a larger transaction pursuant to which VimpelCom Lid had acquired OTI, its sharcholders
agreed to affect the demerger, whereby, OTH was split into two companics, OTH and the Company (“Demerger™). The
Demerger resulied in the transler of certain telecom, cable and media and technology asscts (the “OTMT Asscts™) to the
Company.

The Company and the OTMT Assets (together the “Group™) are a mobile telecommunications business operating in high
growth emerging markets in the Middle East, Africa and Asia. The Company is a subsidiary of Orascom Telecom Media
and Technology Investments S.a.r.l. (the “Ultimate Parent Company™),

The Company’s shares arc listed on the Egyptian Stock Exchange and its GDRs are lisied on the London Siock Exchange.

The information presented in this document has been presented in thousands of United States Dollar (“USS$™), excepl
carnings per share and unless otherwise stated.

Statement of compliance

Thesc condensed interim conselidated financial statements as of March 31, 2018 have been prepared in accordance with
[AS 34 “Interim Financial Reporting™. As permitied by [AS 34, the Company has opted 1o prepare a condensed version as
compared to the consolidated financial statements as of December 31, 2017, The condensed interim consolidated financial
statements do not include all of the information required for the full annual financial statements, and should be read in
conjunction with the consolidated financial statements for the year ended December 31, 2017, which have been prepared
in accordance with International Financial Reporting Standards (IFRSs).

This is the first set of the group's financial statements where IFRS 9, IFRS 15, IFRS 16 have been applied. Changes to
significant accounting policies arc described in Note 4.

These condensed interim consolidated financial information was approved for issue on Januvary 30, 2019. The financial
statements are not the statutory financial statements of the Company, as the statutory finencial statements are prepared in
accordance with the Egyptian Accounting Standards (EAS).

2.1 Significant accounting policies

The accounting policics adopied for the preparation of the condensed interim consolidated financial information are
consistent with those used in the consolidated financial statements as of and for the period ended December 31, 2017
except for the impact of the new accounting policics related to the application of IFRS 9, IFRS 15 and IFRS 16 which arc
described in Note 4,

2.2 Application of new and revised International Financial Reporting Standards (“IFRSs™)

2.2.1 New currently effective requirements

Elfective date New standards or amendments
1 January 2018 IFRS 15 Revenue with contracts with customers
1 January 2018 IFRS 9 Financial Instruments

1 January 2019 (Early adopted by
IFRS 16 L

the Group from January 1, 2018) =

Classification and Measurement of Share-based Payment Transactions

I January 2018 (Amendments to IFRS 2)

1 January 2018 Transfers of Investment Property (Amendmends to 1AS 40)
11 vements to IFRSs 2014-20 v > l
I Sanuary 2018 Annual Improveme S 16 Cycle (Amendments to IFRS 1 and
1AS 28)
1 January 2018 IFRIC 22 Foreign Currency Transactions and Advance Consideration
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A E. (In thousands of US doltars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCII 31, 2018

2.2.2 Forthcoming requirements

Effective date New standards or amendments

1 January 2019 IFRIC 23 Uncertainty over Income Tax Treatments

I January 2019 I'repayment Features with Negative Compensation (Amendments to IFRS 9)

1 January 2019 Long-term Interests in Associates and Joint Ventures (Amendments to [AS 28)
I January 2019 Plan Amendments, Curtailment or Scttlement {Amendments to IAS 19)

Annual Improvements to IFRSs 2015-2017 Cycle (Amendments to IFRS 3,
IFRS 11, 1AS 12 and IAS 23)

1 January 2021 IFRS 17 Insurance Contracts

Available for optional adoption/ Sale or Contribution of Assets between an Investor and its Associate or Joint
Cffective date deferred indefinitely | Venture (Amendments to IFRS 10 and 1AS 28)

The Group is currently asscssing whether these changes will afTect the consolidated financial statements in the period of

1 January 2019

initial application.

3. Use of estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the
application of accounting policies and the reported amounts of assets and liabilitics, income and expense. Actual results
may dilTer from thesc estimates.

The significant judgements made by management in applying the Group's accounting policics and the key sources of
estimation uncertainty were the same as those described in the fast annual financial statements, except for new significant
Jjudgements and key sources of estimation uncertainty related to the application of IFRS 9, IFRS 15 and IFRS 16 which
arc described in Note 4

4. Changes in significant accounting policies

Excepl as described below, the accounting policies applied in these interim financial statements are the same as those
applied in the Group’s consolidated iTnancial stalcments as at and for the year ended 31 December 2017,

The changes in accounting policies are also expected to be reflected in the Group's consolidated financial statements as at
and for the year ending 31 December 2018,

The Group has initially adopted IFRS 9 Financial Instruments (see A), IFRS 15 Revenue from Contracts with Customers
{see B) and IFRS 16 Leases (sce C) from 1 January 2018, A number of other new standards are effective from | January
2018 but they do not have a material effect on the Group’s financial statements

IFRS 2 Financial Instruments

Classification and measurement

As of March 31, 2018, no significant impact has been identified for the classification and measurement except for equity
instruments of Beltone Group which classified as available for sale (AFS) currently measured at Fair value

Impairment

As of January 1, 2018, TWA might be impacted from the implementation of IFRS 9 for the new impairment rules related
to the financial asscts. The financial assets impacted should be trade reccivables. However, considering the limited losses
incurred in the past, the impact might not be significant,
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. (In thousands of US dollars)
WOTES TO T11E CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR TIIE PERIOD ENDED MARCH 31,2018

Expected Credit Loss

The management could not finalize the liability CL during interim period and will conclude the assessment by year-cnd

financials where the expected effect of changes in liability’s eredit risk will be recognized in OCL.

lledge accounting

The Group doesn't apply hedge accounting and accordingly it is not applicable at transition date.

Fair value estimation

The table below analyses financial instruments carricd at fair value, by valuation method. The difTerent levels have been

defined as follows:

*  The fair valuc of a financial instrument traded in active markets is based on quoted market prices at the reporting date.
A market is reparded as active, if quoled prices are readily and regularly available from an exchange, dealer, broker,
pricing service or regulatory agency, and those prices represent actual and regularly occurring market transactions on
an arm’s length basis, These instruments are included in level 1.

e  The fair value of instruments thal are not traded in an active market is determined by using valuation techniques.
These valuation techniques maximise the use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required to fair value an instrument arc abservable, the
instrument is included in Level 2.

e [l one or more of the significant inputs is not based on obscrvable market data, the instrument is included in Level 3.

The following table sels forth the Group’s financial assels and liabilitics that are measured at fair value as of 31 March

2018 and 31 December 2017,

(in thousands of USS) March 31, 2018 | December 31, 2017
Assets Level 1 Level |

Financial ossets avalable for sale -at Fair valus 1,392 1,285
Financial assets at far value through profits or losses 2,685 61
Total assels 4,077 1,346

The Group did not measure any financial assets or liabilitics as level 2 or [evel 3 Fair value estimates
Assels carried at amortised cost

FFor loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value ol estimated future cash ffows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original cffective interest raie. The carrying amount of the asset is reduced and the
amouni of the loss is recognised in the consolidated income statement. IT a loan has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the contracl. As a practical
expedient, the Group may measure impairment on the basis of an instrument’s fair value using an observable market
price.

IT, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
evenl occurring afier the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal
of the previously recognised impairment loss is recognised in the consolidated income statement.

Financial liabilitics and equity instruments

Debt and equity instruments issucd by a Group cntity arce classified cither as financial liabilitics or as equity in
accordance with the substance ol the contractual arrangements and the definitions of a linancial liability and an equity
instrument.
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR TIIE FERIOD ENDED MARCH 31,2018

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity aller deducting all of its
liabilities. Equity instruments issued by the Group are recognised at the proceeds received, net of direct issue costs,

Financial liabilitics

Financial liabilitics consisting ol borrowings, trade payabies and other obligations are measured at amortised cost using
the effective interest method. Financial liabilities are classified as current liabilitics except where the Group has an
unconditional right to defer payment until at least twelve months afier the reporting date.

Financial liabilitics are derecognised when scttled and the Group has transferred all the related costs and risks relating to
an instrument,

Derivative financial ins¢éruments and embedded derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subscquently re-
measurcd at their fair value, Fair value gains and losses on all of the Groups derivative financial instruments are
recognised in the income statement within linance income and expense.

Derivatives embedded in non-derivative host contracts are (reated as separate derivatives when their risks and
characteristics are not closely related 1o those of the host contracts and the hosl contracts are nol measured al fair value
through profit or loss.

IFRS 15 Revenue from Contracts with Customers

The new Standard IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising
from contracts with customers. IFRS 15 will supersede the current revenue recognition puidance including 1AS 18
Revenue, 1AS 11 Construction Contracts and the related Interpretations when it becomes effective.

The core principle of IFRS 15 is that an cntity should recognize revenue to depict the transfer of promised goods or
services 1o customers in an amount that rellects the consideration 1o which the entity expects to be entitled in exchange
for those goods or services. Specifically, the Standard introduces a 5-step approach to revenue,

Under IFRS 15, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.c. when “control” of the
goods or services underlying the particular performance obligation is transferred to the customer. Far moere prescriptive
guidance has been added in IFRS 15 to deal with specilic scenarios. Furthermore, extensive disclosures are required by
IFRS 13.

Unlike the scope of 1AS 18, the recognition and measurement of interest income and dividend income from debt and
equity investments are no longer within the scope of IFRS 15. Instead, they are within the scope of 1AS 39 Financial
Instruments.

The Group has adopled IFRS 15 using the cumulative effect method (Without practical expedients), with the effect of
initially applying this standard recognized at the date of initial application, 1 January 2018, Accordingly, the information
presenited for 2017 has not been restated and presented as previously reported, under IAS 8, 1AS 11 and related
interpretations. Additionally, the disclosure requirements in IFRSIS has not generally been applied to comparative
information.

The following summarizes the impact of net of tax of transition 1o IFRS15 on retained earnings and NCI. Mainly from
Cable segment as originatlly TWA received an uplront payment against an IRU contract for a term of 15 years with its
customer in 2014, The payment received was being amortized monthly on a straight line basis as per IAS 18, Afler,
transition to IFRS 13, an implicit financing rate was calculated comparing the upfront payment received and the markel
value of services of similar nature, The contract term for the working was taken as 15 years since inception i.e, May 01,
2014,

(in thousands of US$) Impact of adoption [FRS 15 at | January 2018
Retained Earmings 372
Non-controlling interest 361
Impact a1 1 January 2018 733

B
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31, 2018

Impact on the condensed interim consolidated statement of profit or loss and OCI

Amounts
{in thovsands of US$) As reported Adjustments .d::rl::‘nf
Nole IFRS 15
Conlinued operalions
Revenues 6 24279 106 24,173
Operating income 2,153) 106 (2,047)
Financial expense 8 (2.184) (157) (2,027)
Foreign exchange (loss} 8 (509) 10 (519
Profit before income tax (3,491) {41) (3.450)
(Loss) for the period from continued operation (4,563) {41) 4.522)
(Loss) for the period (4,563) {41} (4,522)
Total comprehensive Loss for the period (5:391) {41) {5.350)
Impact on the condensed interim consolidated stalement of financial position
Amounts
(in thousands of US$) As reported Adjustments ad':::hu::'ﬂ
Note IFRS15
Assets
Total Assels 532,534 - 532,534
Equity
Retained carnings 13,726 (372) 14,098
Equity attributable to equity holders of the Company 270,855 (379} 2234
Non-controlling interest 28,183 (361} 28,544
Total equity 299,038 (740) 299,778
Linbtlitics
Non-current borrowings 16 72,448 - 72,448
Other non-current liabilitics 18 24,081 862 23219
Deferred tax liabilitics 22,713 - 22,713
Total non-current linbilities 119,242 862 118,380
Current borrowings 16 18,591 - 18,591
Trade payables and other current linbilitics 18 61,335 (122) 61457
Income tax labilities 17,032 o 17,032
Provisions 19 17,296 - 17,296
Total current liabilities 114,254 (122) 114,376
Total Liabilitics 233,496 740 232,756
Total Equity and Liabilities 532,534 - 532,534

Morcover IFRS 15 did not have a signilicant impact on the policies followed by the Group in recognising other

revenue streams represented in:
Interconnection (ralfic

e Revenue arising from post-paid trafTic, interconnection and roaming is recognised on the basis of the actual usage
made by each subscriber and telephone operator. Such revenue includes amounts paid for access to and usage of the

group network by customers and other domestic and international telephone operators;

s Revenue [rom the sale of prepaid cards and recharging is recognised on the basis of the prepaid trafTic actually used
by subscribers during the period. The unused portion of traffic at period end is recognised deferred income;
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S A.E. (In thousands ol US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31,2018

One-off revenue from mobile (prepaid or subseription) activation and/or substitution, prepaid recharge fees and the
activation of new services and tarifT plans is recognised for the full amount at the moment of activation independent
of the period in which the actual services are rendered by the Group. In the case of promotions with a cumulative
plan still open at the end of the period, the activation fee is recognised on an accruals basis so as o maich the
revenue with the period in which the service may be used;

Revenue from bandwidth capacity sales (Cable segment revenue) is recognised over the period of the coniract on the
basis of usage of bandwidth by the customers, Advances received from customers, for which the service has not yet

been provided is disclosed as deferred income,
Revenue of the financial service section
Revenue is recognized when performance obligation is met in financial service seclor as follows:

Investment banking revenue

The activitics revenue is recognised that represented in security and investment banking fees for the companics when

complete the implementation of the service.

Management fees of funds and portfolios

Management fees are recopnised as revenue on an accrual basis, as the services arce rendered, in accordance with the

contractual terms of each fund and portfolio.

Incentive fees are recognised as revenue based on predetermined percentages agreed with clieats, calculated by
reference to the annual return on cach fund or portfolio, but only to the extent that the amount of revenue can be

measured reliably and it is probable that cconomic benefits will flow to the Group.
Commissions

Sale commissions: represent commissions on sale of sccuritics for clients in local or global stock exchanges,
calculated at specified rates agreed with clients as a pereentage ol the sale transaction,

Purchasec commissions: represent commissions on purchase of securitics for clients in local or global siock
exchanges, calculated at specified rates agreed with clients as a percentage of the purchase transaction.

Custodian fecs

Custodian fees are recognised as the difference between fees collected from clients and those incurred or paid 1o

custodians.
They are recognised according o contracts signed with clients on accrual basis.

They are recognised the commissions for collecting coupons for customers, the collection of these coupons are on

behall of the customers.
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING $.A E. (In thousands of US dollars)
NOTES TO T11E CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31, 2018

C.

5.

IFRS Leases

The new Standard provides a comprehensive model for the identification of lease arrangements and their treatment in the
financial statements of both lessees and lessors. It supersedes 1AS 17 Leases and its associated interpretative guidance.

IFRS 16 applies a control model to the identification of leases, distinguishing between leases and service contracts on the
basis of whether there is an identified asset controlled by the customer.

Significant changes o lessce accounting arc introduced, with the distinction between operating and {inance leases
removed and assets and liabilities recognized in respect of all leases (subject to limited exceptions for short-term leascs
and leases ol low valve assets). In contrast, the Standard does not include significant changes to the requirements for
accounting by lessors.

The Group has carly adopted IFRS 16 using the modilied retrospective approach with the cffect of initially applying this
standard recognized at the date of initial application, 1 January 2018. Accordingly, the information presented for 2017
has not been restated and presented as previously reporied. Based on the data gathering information and assumptions
provided, the preliminary impact quantification of the leasc liability is as follows:

Scgment Effect in million USD
Cables 55
Financial services 4
Other 02
Toatl T 97

Sepment reporting

The chief operating decision-maker has been identified as the board of directors of the Company. The board of directors
reviews the Group™s internal reporting in order 1o assess its performance and allocate resources, mainly from a
geopraphical perspective, of the mobile telecommunication business. OTMT management has determined the reportable
opcerating scgments according to the information analysed by the chief operating decision-maker as follows:
e [nvestment property: investment properties relate to real estate property the Group owns in Sae Paolo, Brazil
e GSM - Lebanon: relating to the management contract of the Lebanese mobile telecommunications operator Alfa
which is owned by the Republic of Lebanon.
e Cable: relating to the provision of direct broadband and high-speed connectivity 1o telecom operators, internct
service providers and major corporations through submarine fibre optic cables.
o  Media & Technology: relating mainly to the provision ol online advertising angd content to corporate customer,
mobile value added services and soflware development and hosting of corporate clients,

e Other: relating to the Group’s equity accounting investment and income and expenses related 1o OTMT.
The Group reports on operating segments which are independently managed. The chicl operating decision-maker assesscs
the performance of such operating segments based on:

e  Total revenue ;

e LEBITDA, defined as profit for the period before income tax expense /(benefit) , share of profit of equity investments,
forcign exchange gains/(loss), financial expense, financial income, disposal of non-current assels, impairment
charges and depreciation and amortisation ;

»  Scgment capital expenditure which is the tetal cost incurred during the period to acquire property and equipment and
intangible asscts other than goodwill.
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. (In thousands of US dollars)
NOTES TQ THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31, 2018

6. Revenues

Revenue form Financial services

Interconnection tralfic
Management contract -Fees

Investment Propeny Reverue

Total

For the period ended 31
March 2018

Primary geographical
markets

Brazil
LIS
Pakistan
Lebanon

Egypt

Mnjor service Lines
Rental revenucs
Management Fees - Funds
Performance Fecs - Funds

Other Financial management

Revenues

Success Fees
Retainer Fees
Brokerage Revenues
Cable rental

GSM Management
Agreement

Others

Timing of revenue
recognition

Produces transferred at point

of sale
Services translerred over
period of ime

For the Period ended 31

For the Period ended 31

March 2018 March 2017
10,271 4,752
11,208 9,261
1,798 1.814
1,002 976
24,279 16,803
Invesiment Management
Property Cables Financial Services Agreement Total
018 I 2017 | 2018 2017 2018 2017 2018 I 2017 2018 2017
1,002 976 1,002 976
6,325 4,398 6,325 4,398
11208 9,261 11,208 9.261
1,798 1.814 1,798 1.814
hidiana 3.946 354 3,946 354
1,602 976 | 11,208 9,261 10,271 4,752 | 1,798 | 1814 24279 16,803
1,002 976 1,602 976
227 145 227 145
296 222 296 222
379 320 379 320
34 - 34 -
20 34 20 34
9,315 4,031 9.315 4,031
I'E.208 9261 11,208 9,261
1,798 1.814 1,798 1,814
LW 976 9261 | 10271 4752 | 1,798 1,814 24279 16803
10,271 4,752 10,271 4,752
1,002 976 11208 9.26] : 1,798 1,814 | 14,008 12,051
1,002 976 . 11,208 9,261 10,271 4,752 | 1,798 1,814 24,279 16,803
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL $TATEMENTS AS OF AND FOR THE FERIOD ENDED MARCII 31, 2018

7. _Purchases and services

Rental of local network, technical sites and other leases

Cuslomer acquisilion cosis

Purchases of goods, materials cost and consumables

Band width cost

Maintenonce cosls

Telephony cost

Utilities

Brokernpe Commissions

Adventising nnd promotional services

Consulting and professional scrvices

Bank and post ofTice charges
Insurance

Airfare

Accommodation, Meals and Per diem
IT Supplics and expense

Sites expense

Security Guards

Other service expenses

Total

8. Net financing {cost) income

Interest income on deposits

Financial income

Interest expense on borrowings

Other mterest expense and financial charpes
Financinl expense

Foreign exchange (loss)

Foretgn exchange (loss)

Total

9. Income tax expense

Current tax expense
Deferred tax expenses

Total Income Tax Expenses

For the Period ended

For the Perioé ended 31

31 March 2018 March 2017
2,186 1.946
- 28
279 79
942 1.322
1,590 1,540
299 322
285 2N
2,666 -
518 332
1,788 1,562
80 o
31 20
257 64
68 35
22 137
55 4]
117 113
11,183 8,127

For the Period ended

For the Period ended 31

31 March 2018 March 2017

1,355 797

1,355 | 797

{1,870 1.377)

(314) | (137)

2,184) (1,5149)

= (509) (378)
(509) 378)

{1,338) (1,095)

For the Period ended

For the Period ended 31

31 March 2018 March 2017
1,492 8,585
{420) 641
1,072 9,226
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A E._ (In thousands of US dollars)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR TIIE PERIOD ENDED MARCH 31,2018

10. Equity- accounted investees

A-Investments in Joint ventures

(In thousand US$) Country % March 31, 2018 December 31, 2017
Invesiments in Riza Wealth Brazil 50% 2,722 -
2,722 .
B-Investments in Associates
{In thousand US$) Country Yo March 31,2018 December 31, 2017
Cheo JV Technology-Koryolink * North Korea  75% 271,507 235,752
Electronic Fund Administration Scrvices Egypt 14% 19 19
Interpational Fund Administration Scrvices Egypt 14% 42 42
Axes Holding company Egypt 23.7% 640 640
Deduct: Impairment (237,243) (201,705)
34,965 34,748
{In thousand US$) March 31, 2018 December 31,2017
Assels 1,513,143 1,494,150
Liabilities {235,163) {272,388)
Net nassets 1,277,980 1,221 762
For the period ended  For the period ended
(In thousand US5) n:arc: 31.';;;‘8 i 31,2007
Revenues 89692 29,639
Total expense L A{42307) (38.598)
Post tax profit 47,385 51,041
Share of profit in associates h35,538- 38,281

On Sepiember 11, 2017 the United Nations Sceurity Council issued a resolution binding all Member States to prohibit
all Joint Ventures or cooperative entitics or expanding existing Joint Ventures with Democratic eople’s Republic of
Korea (DPRK) cntitics or individuals unless an approval by the Security Council Commitice is given to the effect of
continuing to work as a Joint Venture, The company’s management is of the opinion that its investments in North Korea
represented in Ltisalat Network for Mobile Phone Services is considered as a public utility and this kind of projects is
likely 1o be excluded from this prohibition and allowed to continue in business. Subscquently Koryolink Company
oblained an exception from the ban of foreign investments in North Korea pursuant to Paragraph no. 18 of the
resolution of the Security Council no. 2375/2017, and permitting the company to continue its activity in North Korea,
together with stipulating its consideration as an infrastructure company in the field of communications that provides a

public service.

The following lable presents the movement on the invesiment of koryolink during the period:

For the period ended For the period ended

i) March 31, 2018 March 31, 2017

Beginning balance 235,752 122,685
Share of profit of associates 35,538 38,281
Dividends - (35,051)
Currency translation diffcrences 217 (52)
Impairment balance (236,542) {91,772)
Ending balance 34,965 34,001
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING $.A.E. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCI1 31, 2018

11. Property & equipment and intangible assets (net)

The details of the property & equipment and intangibles acquired and disposed of during the current and comparative
period are detailed in the following table:

Property and Intangible assets
equipment
Balance as of January 1, 2018 | 139,482 ' 48 568
Additions** 1,339 5,351
Disposals (102) =
Depreciation and amortization (3,030) (297)
Currency translation differences (3,205) 45
Change tn scope of consolidation 1,786 168
Adjustments arising duc to new accounting standards 9,779 s
Balance as of March 31,2018 146049 53535
Balance as of January 1, 2017 133,613 34,772
Additions 12,517 -
Disposals (866} -
Depreciation and amontization (2,385) (304)
Currency translation differences {238) (226)
Adjustmenis arising due 10 new accounting standards 181 13,284
Balance as of March 31, 2017 142,822 47,526

¢ There is a pledged assets for Transworld cquivalent to USS 6.1 Million, in exchange for facilities related 10 expand in
marine cables SMW(5).

e * The additions of include the goodwill arising from the acquisition of Riza Capital in January 2018, with a goodwill
value of US$4.8 M (Note 23).

12. Investment property

The investment property balance comprise of the value of seven floors owned by Victoire company in Brazil. The
investment property is carried at its historical cosL.

{in thousands of US$) March 31, 2048 December 31, 2017
Cost 82,067 83,562
Accumulated amortization and impairment (5.093) (3,514)
76,974 80,048
Depreciation " B ‘_(?65)“_ . g -(-J;.697)
Exchange differences N 200 (1.378)
As of end of period / year ‘7.'6.910 e 76,973- "
Cost 87,061 82,067
Accumulated amortization and impaiment (10,151} (5,094)
I6
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.AE. (In thousands of US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCII 31, 2018

13. Other financial assets

March 31,2018 December 31, 2017
(in thousands of USS) Non-current  Current Total Non-current  Current Total
Financial reccivables 215 220 435 226 195 421
Deposits 63 1,986 2,049 57 1,956 2,013
Restricted cash (13-1) 8,202 33,447 41,649 7.976 33423 41,399
Financial assets through profit or loss (13-2) = 2,685 1,685 - 6l 6l
Financial asscts available for sale -At Fair value (13-3) 1,392 - 1,392 1.285 - 1,285
Total 9,872 38,338 48,210 9,544 35,635 45,179

13-1 Restricted cash

The balance includes an amount of USD 7.6 Million cash balances at the Company’s accounts in North Korea banks,
as there is a restriction for using or recovering it only ina limited scope under North Korea laws and regulations.

13-2 Financial assets through profit or loss.

March 31, 2018 5 Eﬂ:_e!prSl,ZLlT__
Investments in Cash investments funds 2,332 43
Investments in investments funds 52 18
Treasury Bills 301 S
Total 2,685 &1

13-3 Financial assets available for sale — at Fair Value

March 31, 2018 December 31, 2017
EGX-30 568 488
Misr for Central Clearing Depository and Registry 439 436
Guarantee Settlement Fund 369 342
El Arabi for Investment 11 t
MENA Capital 166 174
BMG 5 2
(Less): Impairment loss of available for sale investments (166) (166)
Total 1,392 1,285

14. Cash and balsnces at banks

March 31, 2018

December 31, 2017

Bank accounts and Deposits 106,609 e
Cash on hand 81 84
Total 106,690 134,142

15. Share capitat

The Company was incorporated On 29 November 2011 with an authorised share capilal amounting to EGP 22 billion,
cquivalent 1o US$ 3.66 Billion, of which, the issucd amounts to EGP 2,203,190,060, cquivalent to US$ 366 Million
disteibuted over 5,245,690,620 shares, cach with a nominal value of EGP 0.42 par value each, according to the
approvals of the General Authority for Investment and of the Extraordinary General Assembly of Orascom Telecom

Holding (Demerging Company).
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S A.E. (In thousands ol US dollars)
NOTES TO TIE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31,2018

16. Borrowings

March 31, 2018 December 31, 2017
Current Non-current Total Current Non-current Total
Liabilitics 1o banks 16,798 62,024 78,822 13,333 63,089 76,422
Finance lease liability 343 9,054 9,397 325 36 361
Other borrowings 1,450 1,370 2,820 1,429 1.370 2.799
18,591 72,448 91,039 15,087 64,495 74,582

The Group has carly adopied IFRS 16 starting 1 January 2018 resuliing the below new assets and liabilities together with
the profit or loss effect as follows:

Right of Use of Assels b;:g:;;r;
Additions 9,568
Depreciation Charge of the period {385)
Balance at 31 March 2018 9,183

Loans For Trans World associate

Barrowings balances include loans granicd by the sharcholders of Trans World Associate private to Trans World
associale private (limited) Pakistan by an amount ¢quivalent to USD 2.7 Million of which USD 1.4 M due within one
year and USD 1.4 M due morc afier than one year with an interest rate of 1.335% per annum.

Borrowings balances also include loans obtained from banks amounied to US$ 39 million from which USS 11 million due
within onc year and US$ 28 million duc afier more than onc year these borrowings were obtained by Trans World
Associate Private (limited) Pakistan with interest rates ranges between 8% 1o 9%.

On September 28, 20135 the company borrowed long-term loan from a foreign bank by a maximum amount US$ 35
Million for the selc purpose of financing 50% of the purchase price of seven (loors in the “Patio Malzoni Farija Lima
Tower A” in Sao Paolo, Brazil through the direct or indirect acquisition of the shares of the following companies
incorporated in Brazil: Victoire 2, Vicloire 9, Victoire 11, Victoire 13, Victeire 17, Vicloire 18, and Vicloire 19 with a
balance of USD 33 million as at March 31,2018.

On October 18, 2017 Orascom Telecom ,Media and Technology Holding company performed a reschedule agreement
with bank Libano Francaisc through which the loan amounted USD 33 million will be long term loan due on three
installments starts from October 2019 and ends October 2021.

Other credit facilities {Beltone financial holding company):
The credit bank facilities granted 1o one of Group components for financing the seltlement of guarantee against payment
concerning brokerage sector and these facilitics are unsccured and bearing average interest market rate.

17. Other non-financial assets

(int thousands of USS) March 31,2018 December 31, 2017
Non-current  Current Total Non-current  Current Total
Prepaid expenses 16471 3.604 20,448 16,421 3214 19,635
Advances to supplicrs - 2335 2,325 . 2,189 2,189
Receivables duc from tax authority - 339 339 - 341 341
Employee loans - 490 490 - 458 458
Asscts from current tax - 5847 5,847 - 5,335 5,335
Other non-receivables of investment property scctor 119 119 - - -
Other non-trade receivables - 2055 2,038 - 1,442 1,442
Allowance for doubtful current nssets - (351 (331} 5 (376) (376)
16471 14428 31,136 16,421 12,603 29,024
[}
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S A.E. (In thousands of US dollars)
NOTES TQ THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31, 2018

18. Trade payables and other liabilities

(m thousands of USS$) March 31,2018 December 31,2087
Trade Payable Current m:_::; ¢ Total Current ﬂ:_::; ¢ Total
Capital expenditure payables 5,562 - 5,562 5,920 - 5.920
‘Trade payables due to supplicrs 10,422 - 10,422 10,483 - 10,483
Customers credit balance 22,248 - 22248 51,628 - 51,628
Trade payables 1o Telphone opreator 899 - 899 818 - 818
Other trade payables 5,116 - 5,116 6,743 - 6,743
Total trade payables 44,247 - 44,247 75,592 - 75,592
Other liabilities
Prepaid traffic and deferred income 1,952 23,249 25,201 .347 13,430 14,777
Due to local authoritics 6,923 - 6,923 4,456 - 4,456
Personnel payables 3,790 - 3,790 2.791 - 2,791
Subscriber deposils 42 - 42 42 - 42
Other credit balances 4,381 832 5,213 3.538 1,351 4,889
Total other labilitics 17,088 24,081 41,169 12,174 14,781 26,955
Total 61,335 24,081 85416 87,766 14781 102,547

19. Provisions

Provisions are recognised according to the best estimate of the amount expected to seltle the present obligations, at

the end of the reporting period, arising as result from the Group's aperations and contractual relationships with third

partics. Provisions recognised during the period are reporicd among other expenses in the stalement of profit or loss

and ar¢ subject 10 an annual review by management and are revised based on the most recent developments,

negotiations and agreements with the relevant counterparties.

As of January,l
Additions
Provision uscd

Curmency translation differences

As Of March, 31

2018 2017
20,723 40,113
86 876
(3,626) @)
113 54
717,296 T 41,039

20. (Losses) Earnings per share (basic and diluted)

Basic:  Basic carnings per share is calculated by dividing the profit atiributable to equity sharchelders’ of the Parent
Company by the weighted average number of ordinary shares outstanding during the period,

Diluted:  Diluted carnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary sharcs. During the period, the Company did not
have any dilutive potential ordinary shares and as such, diluted and basic carnings per share are equal.

Profit attributable to cquity holders of the Parent Company
Weighted average number of shares (in thousands of sharcs)
Carnings per share — basic and diluted (in USS$)

For the Period ended

For the Period ended 31

31 March 2H8 March 2017
(3,901) 21,774
5,245,690 5,245,690
(0.0007) {.004
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S A .E. (In theusands ol US dollars)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCII 31, 2018

21. Capital Commitments

The capital commitments are provided in the table below:

March 31,2018 December 31, 2017
Property and ¢quipment 15,058 12,889
Other 15,580 17231
Total 30,638 30,120

Commitments rclated to property and equipment arising from the Group commitments of the insiallation of property
and equipment related to the supply of marine communication cable, equipment, and technical equipment related 1o
the contract ol Middle East, North Africa for Sca Cables Company (subsidiary) and Transworld associates
(subsidiary).

22. Contingent linbilities

The contingent liabilities, are represented in guarantees issued by the holding company and related to the activities of
its subsidiarics, as follows:

Orascom Telecom, Media and Technology Helding

- A Letter of guaranice in favour of Lebanon Ministry of Telecommunication to guarantee Orascom Telecom Lebanon
in the payment of any amount due by the sclected participants amounting to US$ 40 Million.

- A guarantee issucd 10 one of the subsidiary’s clients a of middle cast and norih Africa for sca cables- MENA cables
(subsidiary} amounting to US$ 82 Million to guaraniee the subsidiary to fulfil its contractual obligations represented in
performing the contracted services.

Transworld Associates (Subsidiarv)
- The amount equivalent 1o USD 24k thousand pounds held by the bank for the sake of the Higher Education
Commission (HEC) until December 31 2018.
- There is a restricied at balance at the bank of USD 4k in favour of Shell Pakistan valid until September 25,
2018.

= There is a letier of eredit amounting to USD 285k in favour of Premicr Systems valid until June 30, 2018.

- There is a letter of eredit amounting to USD 177k in favour of broadband Australia valid until May 31,
2018.

MENA Cable (Subsidiary)
- The amount equivalent to USD 96k thousand pounds held by the bank in favour of GAFI General authority
for investment and free zones.

23. Business Combination

Riza Capital:
Based on the Board of Dircctors' unanimous decision held on August 14, 2017, the initial approval was given to the

company 1o acquire Riza Capital for financial advisory and investment and the company started business combination of
Riza in January 2018, The company based in Sao Paulo-Brazilian, and crealed in accordance with Brazilian law, to
provide financial and technical advice in the arcas of acquisition, mergers, capital raising and debt scheduling. The total
investment in Risa USD 8 million in exchange for preferred shares represent a share of 57.5% of the capital. The
investment shall be through the subscription 1o increase the capital of Riza in iwo phases in return for fulfilling certain
conditions, guarantces and key performance indicators and signing binding contracts with the parties to the transaction,

‘The acquisition contract includes two rights of option as follows:

First option: Under the right of purchase option, the partner of the company is entitled to buy 77 thousand shares of the
sharcs owned by the holding company at any time and in case of failure of the holding company to complete its share in
the capital, which entitles the partner 1o acquire ordinary shates instead of preferred shares and to pay USD 5 million as
collateral for the option contract.
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING 8.A.E. (In thousands of US dollars)
HOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR THE PERIOD ENDED MARCH 31, 2018

Secand option: Under the right of the salc option, the ownership of the sharcs shall be transferred 1o the pariner in the
event of the failure of the holding company to complete its share in the capital of USD 8 million, the (ailure of the pariner
to deposit the security of USD 5 million or the resignation of the CEO, which The shares of the holding company of the
partner are entitled 1o sell their shares in full.

The net assets and liabilities of Riza Capital as well as the goodwill arising from the acquisition are as follows:

(In thousand LUSD) January Ist, 2018
Assets

Property and equipment 1,780
Intangible nssets 244
Investment in joint control 2,148
Other asscls 1,020
Cash and cash cquivalents 1,763
Total assets 6,955
Liabilities

Other liabilitics (1.204)
Total liabilities {1.204)
Net assets 5,751
Holding Company's share of net assets acquired 57.5% 3,307
Consideration paid (8,045)
Goodwill 4,738

The Company's financial statements have been compiled on the basis of the carrying amount of the assets and liabilities and in
accordance with International financial reporting standards. The Company has a 12 month grace period ending in January
2019 1o prepare a Purchase Price Allocation (PPA) to determine the fair value of assets and liabilities acquired, The Company
determines that value to make the necessary adjustments,

Auerbach Graysen Company (AGCO)
On Seplember 25, 2016, the Board of Directors of Beltone Financial Holding has approved the acquisition of 60% of

Auerbach Grayson Company (AGCO) through one of its subsidiarics (New Frontier Securities - USA) for USD 24 million.
The acquisition centract includes three option rights as follows:

First option; The scller is entitled to purchase 9% of {AGCO) shares, which is owned by New Frontier Securitics, within one
year starting from the contract date, at a specified price and terms stated in the contract.

Second option: New Frontier is entitled to buy all or part of the scller's share in (AGCO) starting from the third year of the
contract datc and at a specified price and terms stated in the contract.

Third option: The scller is entitled to sell the rest of his interest (40%) in (AGCO), which is owned by New Fronticr
Securitics starting from the fifth year of the contract date and at a specific price and terms siated in the contract.

On January 30, 2017, regulatory approval was obtained upon sceuritics brokerage activity in the United States of America 1o
acquire a stake in (AGCO). The acquisition procedures were completed onFebruary 1, 2017, so this date to be considered as
the date of acquisition.

The provisional value of the identifiable net assets acquired amounting to USD 18,299 thousand at the acquisition dale,
resulting in a temporary calculated goodwill of USD 13,021 thousand cquivalent to EGP 230,725 thousand.

The Company has determined the initial accounting of the business combination concerning the acquisition of (AGCQ) in
February 1, 2017 in a temporary manner until the completion of fair value study for assets and liabilitics acquired including
any acquired intangible asscts (1T any), provided that the adjustments relating to the provisional value of the assels and
liabilitics arc recognized within 12 months from the date of the acquisition in accordance with International Financial
Reporting Standard no. 3 (Business Combinations).

Goodwill

The Goodwill arisc from the business combination is calculated as lollows:
{in thousand USD) January 31, 2017
Consideration 22,000
Liabilitics assumed 2,000
Non-controlling interest 7,320
Net assets acquired {18.299)
Goodwill 13.021
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ORASCOM TELECOM, MEDIA AND TECHNOLOGY HOLDING S.A.E. {In thousands of US dollars)
MOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR TIE PERIOD ENDED MARCH 31, 2018

In accordance with the Invesiment Agreement, an amount of USD 2 million has been set aside and the Company is
entitled to deduct any unrccognized obligations from this amount that may arise (including but not limited to: judicial
claims or any other events causing financial damage, customer issuces, supplicrs elc.).

24, Subsequent events

On Junc 5, 2018 the Ordinary General Assembly Meeting decided to change the company name to be Orascom
Investment Holding instead Orascom Telecom Media and Technology Holding “S.A.E” and this was approved in the
commercial registry on July 3, 2018 .

On May 21, 2018 Orascom Telecom Media and Technology S.A.E (OTMT) announced that it has cxecuted a Sale and
Purchase Agreement with Egyplian International Submarine Cables Company, a 50% owned Subsidiary of Telecom
Egypt, for the sale of its entire dircet and indireet sharcholding of its subsidiary Middle East and North Africa Submarine
(MENA) for a tolal value of USD 90 M. The sale took place and completed in September 2018.

On Dec 18, 2018 , OTMT announced that it has acquire 216,032,608 sharcs of Sarwa Capital llolding for financial
investment S.A.E Sharcs with resembling a 30 % shareholding in the issued capital share of Sarwa capital .

The Security Council Committee established pursuant Lo resolution 1718 (2006) has decided to approve an exemption to
the measures in accordance with paragraph 18 of Security Council resolution 2375 (2017), to allow the continuation of
the operations of Koryolink, a joint venture public wiility operating a telecommunications inlrastructure in the
Democratic People’s Republic of Korea.

Chief Financial Officer Chief Executive Officer Chairman

Khalid Ellaicy Tamer Mahdi Naguib Sawiris
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