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Public Accountants & Consultants
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Km 28 Cairo — Alex Desert Road E-mail : Egypt@kpmg.com.eg

Giza — Cairo — Egypt Fax :{202) 35 37 3537

Postal Code : 12577 P.O. Box :(5) Smart Village

Auditor's report
To the Shareholders of Orascom Investment Holding S.AE.

Report on the Separate Financial Statements

We have audited the accompanying separate statement of financial position of Orascom Investment
Holding S.A.E. as of December 31, 2020, and the related separate statements of income,
comprehensive income, changes in equity, and cash flows for the financial year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Separate Financial Statements

These separate financial statements are the responsibility of Company’s management. Management
is responsible for the preparation and fair presentation of these separate financial statements in
accordance with the Egyptian Accounting Standards and in the light of the prevailing Egyptian laws,
management responsibility includes, designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of separate financial statements that are free from
material misstatement, whether due to fraud or error, management responsibility also includes
selecting and applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit.
Except as described in the Basis of Qualified Opinion paragraph, we conducted our audit in
accordance with the Egyptian Standards on Auditing and in the light of the prevailing Egyptian laws.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the separate financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the separate financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the separate financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the separate financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the separate
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on the separate financial statements.
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Hazem Hassan

Basis of Qualified Opinion

We have not obtained banks confirmations and bank statements on bank balances amounting to
EGP 879 340, therefore, we couldn’t obtain reasonable assurance over the existence and
completeness of these balances, as well as the completeness of transactions and disclosures related
to these banks as of and for the year ended December 31, 2020. We couldn’t perform alternative
audit procedures to obtain reasonable assurance over the existence and completeness of the
balances, transactions and disclosures related to these banks.

Qualified Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been determined to
be necessary if we have obtained the audit evidences described in the Basis of Qualified Opinion
paragraph, the separate financial statements referred to above present fairly, in all material
respects, the unconsolidated financial position of Orascom Investment Holding S.A.E. as of
December 31, 2019, and of its unconsolidated financial performance and its unconsolidated cash
flows for the year then ended in accordance with the Egyptian Accounting Standards and the
Egyptian laws and regulations relating to the preparation of these separate financial statements.

Emphasis of Matter

Without modifying our opinion, as mentioned in details in note (16) from the accompanying notes
of the separate financial statements, the Company has a significant influence over its investee
“Koryolink” in North Korea, the investment is amounting to EGP 613.6 million, which the
Company classified as investment in assaciates as of December 31, 2020. Also, the Company has
bank balances in North Korea amounting to EGP 55.9 million, which the Company classified as
other financial assets as of December 31, 2020. Considering that Koryolink is operating under an
international bans, operational and financial restrictions imposed by the international community
on North Korea, which lead to difficulties in transferring profits abroad and repatriate the funds to
their home country, which lead to material uncertainty in Company's ability to get the recoverable
amount of these assets.

Report on Other Legal and Regulatory Requirements

it

The Company maintains proper books of account, which include all that is required by law and by

the statutes of the Company to prove it, the separate financial statements are in agreement thereto.

The financial information included in the Board of Directors’ report, prepared in accordance with

Law No. 159 of 1981 and its executive regulations, is in agreement with the Company’s books of

account within the limits that such information is recorded therein.

MG Hazem Hassan

Public Accountants and Consultants

Cairo, May 30, 2021

KPMG Hazem Hassan
Public Accountants and Consultants
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ORASCOM INVESTMENT HOLDING “S.A.E”,

Separate statement of financial position as of

Translation of Financial Statements
Originally Issued in Arabic

{In thousands of EGP)

Non-current assets
Property and equipment
Investments in subsidiaries
Investments in associates
Due from related parties
Other financial assets
Total non-current assets
Current assets

Due from related parties
Debtors and other debit balances
Cash and cash equivalents
Total current assets
Total assets

Equity

Issued and paid-up capital
Legal reserve

Result of the demerger
Retained earnings

Net profit / (loss) for the year
Total equity

Non-current liabilities
Borrowings

Deferred tax liabilities
Total non-current liabilities
Current liabilities
Provisions

Borrowings

Trade payables

Other credit balances

Due to related parties
‘Fotal current liabilities
Total liabilities

Total liabilities and equity

Note no.

(14)
(15)
(16)
(10-B)
®

(10-A)
(11)
8

(18)

(17)
M

(19}

(1"

(12}
(13)

December 31, 2020

December 31, 2019

37,789 43,005
889,144 1,490,297
613,632 2,204,194

14,393 18,760

59,025 114,213

1,613,983 3,870,469

22,185 177,778

18,293 15,469

97419 519,736
137,897 712,983

1,751,880 4,583,452
577,025 2,203,190
170,033 589,555

(129,087) -

52,123 751,983
115,773 (253,333)
785,867 3,291,395

80,845 651

1,952 3,017

82,797 31,668

258,248 242,764
1,234 376,286
4,425 5,201

68,244 75,228
551,065 588,910
883,216 1,288,389
966,013 1,292,057

1,751,880 4,583,452

- The accompanying notes from (1) to (31) are an integral part of these separate financial statements and should be read therewith.

Acting Chief Financial Officer

Chairman

* Auditor’s report “attached”
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ORASCOM INVESTMENT HOLDING “S.A.E”.

Separate statement of income for the financial year ended

Translation of Financial Statements

Originally Issued in Arabic

{In thousand EGP)

Continuing pperations
Dividends income
Other income

Total income

(Less)

Employees cost and board of directors' remuneration
Consulting and professional services fees
Subscription expenses

Depreciation and amortization

Provisions formed

Impairment losses in assets

Other expenses

Operating (losses)/income

Interest income

Finance cost

Net foreign currencies translation differences
Net financing income / (cost)

Net (loss) for the year before tax

Income taxes

Net (loss) for the year from continuing operations after tax

Profit / (loss) from discontinuing operations
Net profit / (loss) for the year

(Losses) per share from continuing operation

- Basic and diluted

Earnings / (losses) per share from discontinuing operation
- Basic and diluted

Note no,

@

(5)

(14
(19)
20
(22)

21

(M

(29)

(23)

(23)

December 31, 2020 December 31. 2019
Represented
62,384 338,520
2,493 230
64,877 338,750
(62,348) {93,049)
(42,561) {50,154)
(3,092) (2,519)
(2,808) (3,617)
(29,551) (39,453)
(13,917) (33,837)
(15,211) (32,869)
(104,611) 83,252
63,167 3,748
(4,975) (115,960)
2,630 (26,453)
60,822 (138,665)
(43,789) (55,413)
(4,603) 26,796
(48,392) (28,617)
164,165 (224,716)
115,773 (253,333)
(0.009) (0.005)
0.031 (0.043)

- The accompanying notes from (1) to (31) are an integral part of these separate financial statements and should be read therewith.

Acting Chief Fina fficer

Chairman
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Translation of Financial Statements
Originally Issued in Arabic

ORASCOM INVESTMENT HOLDING “S.A.E”.
Separate statement of comprehensive income for the financial year ended

(In thousands of EGP) December 31, 2020 December 31, 2019
Net profit / (loss) for the year 115,773 (253,333)

Other comprehensive income items = -

Total comprehensive income / (loss) for the year 115,773 (253,333)

- The accompanying notes from (1) to (31) are an integral part of these separate financial statements and should be read therewith,

Acting Chief Financial O{ficer Chairman
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ORASCOM INVESTMENT HOLDING “S.A.E”™.
Separate statement of cash flows for the financial year ended

(In thousands of EGP) Note no,
Net (loss) for the year before tax

Adjustments by:

Dividends income (4)
Depreciation and ameortization (14)
Impairment losses of financial Assets (20}

Net foreign currencies translation differences
Capital (gain)
Interest income
Finance cost
Changes in:
Due from related partics
Other debit balances
Trade payables
Other credit balances
Due to related parties
Provisions
Cash flows (used in) operating activities
Interest received
Employees’ dividends
Net cash flows {used in) operating activities
Cash flows from investing activities
Payments for purchase of property and equipment
Proceeds from sale of property and equipment
Dividends received
Payments for purchase of investments in subsidiaries (15}
Net received from other financial assets
Net cash flows from investing activities
Cash flows from financing activities
Interest paid
Payments for loans
Proceeds from credit facilities
Payments for capital increase of subsidiaries (15)
Net received from other financial assets- pledged deposits
Net reccived from bank deposits- non-current
Net cash flows {used in) financing activities
Net change in cash and cash equivalents during the year from
Discontinuing opersation:
Net cash flows provided from operating activities
Net cash flow provided from / (used in) investing activitics
Cash flow (used in) finance activities
Net change in cash and cash equivalents from discontinuing eperation
Net change in cash and cash equivalents during the year
Change in exchange rate in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (8

Translation of Financial Statements
Originally Issued in Arabic

December 31, 2020 December 31, 2019
Represented
(43,789) (55,413)
(62,384) (338,520)
2,808 3,617
13,917 -
(2,630) 26,453
(2,493) (47
(63,167) (3,748)
4,975 115,960
(152,763) (251,698)
13,262 (12,075)
3221 56,555
(776) 2,723
(6,836) 16,632
(61,593) 48,281
15,484 39,453
{190,001) (100,129)
1,473 3,748
— (14,057)
{188.528) {110.438)
(80) (189)
499 700
60,184 18,520
- (1,980)
3,474 -
077 17.051
(4,688) (81,465)
(313,779) (1,645,889)
78,765 =
(77,420) -
2,100 5,583
= 1,651,780
{315,022) {69.991)
(439,473) (163,378)
38,304 60,640
21,790 (562)
(39,856) -
—_— 20238 60.078
(419.235) (103.300)
(3,082) (67,113)
519,736 690,149
97,419 519,736 _

- The accompanying notes from (1) to (31) are an integral part of these separate financial statements and should be read therewith.

Acting Chief Financial Off}

Chairman
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Translation of separate Finmicial statentents
originally issued in Arabic

Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

1.

&
T

2.

Background

Legal form
- Orascom Investment Holding S.A.E. {Formerly Orascom Telecom Media and Technology

Holding” is an Egyptian Joint Stock company pursuant to provisions of the capital market law
no. 95 of 1992, and its executive regulations. The Company was registered at Cairo Commercial
Register on November 29, 2011, under No 394061. The Company’s head office is located at Nile
City Towers, Ramlet Boulak —Cairo, Egypt the company’s duration is 25 years starting from
November 29, 2011.

- In accordance with the Extraordinary General Assembly Resolution of June 5, 2018, the company's
name was changed to Orascom Investment Holding (S.A.E.) instead of Orascom Telecom, Media
and Technology Holding (S.A.E.), the commercial register was registered on July 3, 2018.

Purpose of the Company
The Company’s purpose is to participate in incorporating companies that issue securities or to

increase the share capital of these companies and considering the provisions of article 127 of the
executive regulations and the regulations of the Capital Market Law. The Company may have interest
or participate, by any mean, in companies and other enterprises that have activities similar to those
of the Company or those that may assist the Company to achieve its objectives in Egypt or abroad.
It may also merge into those companies and enterprises or acquire them pursuant to the provisions of
the law and its executive regulations.

Brief over the incorporation of the Company
The Company was established by way of legal demerger from Orascom Telecom Holding S.A.E

“OTH? as part of the VimpelCom transaction. In October 2010, VimpelCom Ltd and Wind Telecom
announced that both groups had signed a merger agreement, and where Wind Telecom (formerly
Wind Investment) owns 51.7% of shares of Orascom Telecom Holding SAE “OTH”.

On April 14, 2011 the demerger plan was concluded, in order to transfer certain assets to the
demerged Company that are not intended to form part of the VimpelCom — Wind Telecom group
going forward. Those assets represent mainly OTH investment in the Egyptian company for mobile
services, CHIO technology in North Korea, Orascom Telecom Ventures SAE, as well as other
investments in the media sector including undersea cable assets.

Accordingly, the demerger plan provided that the demerger of OTH will be executed by way of legal
demerger, and the incorporation of Orascom Investment Holding S.A.E. (Formerly Orascom
Telecom Media and Technology Holding) “OIH” (the demerged Company), which will acquire the
investments excluded from the transaction. The demerger resulted in existing shareholders of OTH
holding the same percentage interest in OIH as they hold in OTH as of the execution date of the
demerger.

Basis of preparation of the separate financial statements
Statement of compliance with the Egyptian Accounting Standards

The separate financial statements have been prepared in accordance with the Egyptian Accounting
Standards issued by the Minister of Investment’s decision no. 110 for the year 2015, applied from
January 1, 2016. And the applicable Egyptian laws and regulations. The Egyptian Accounting
Standards require referral to International Financial Reporting Standards “IFRS” for certain types
of transactions or events when no Egyptian Accounting Standard or legal requirement exists to
address treatment for these transactions or events.

The separate financial statements of the Company for the year ended December 31, 2020, were
approved by the board of directors on May 30, 2021.
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Translation of separate Financinl statements

originally issued in Arabic

Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

b-

Basis of measurement

These separate financial statements are prepared on the historical cost basis, except for financial

Instruments which are stated at fair value or amortized cost which are as follows:

- Financial derivatives

- Financial instruments at fair value through profit or loss

- Financial assets at fair value through other comprehensive income.

. Investments in subsidiaries and associates are accounted for at cost basis, in the separate financial
statements, which represents the Company’s direct ownership interest in equity and not on the
results of operations and net assets of the subsidiaries. The consolidated financial statements
provide more understanding of the consolidated financial position, results of operations and the
consolidated cash flows of the Company and its subsidiaries (The Group).

Presentation currency
The Company’s functional and reporting currency is the Egyptian Pound. All the financial

information presented in Egyptian pound has been rounded to the nearest thousand except for
earnings /(losses) per share, unless otherwise stated.

Use of estimates and judgments

The preparation of the separate financial statements in conformity with Egyptian Accounting
Standards requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgments about the carrying values of assets and liabilities that are readily apparent
from other sources. Actual results may significantly differ from these estimates if there is a change
in the surrounding circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

The following are the significant accounts where critical judgments and estimates that have been
used:

Recognition of current and deferred tax assets and liabilities and their measurement
The Company’s profit is subject to income tax, which require using of significant estimates to

determine the total income tax liability. As determining the final tax liability for some transactions
could be difficult during the period, the Company record current tax liability according to its’ best
estimate about the taxable treatment of that transactions and the possibility of incurring of additional
tax charges that may result from the tax inspection. And when a difference arising between the final
tax liability and what is being recorded, such difference is recorded as income tax expense and
current tax liability in the current period and to be considered as change in accounting estimates.

For recognition of deferred tax assets, management use assumptions about the availability of
sufficient taxable profits allowing use of recognized tax assets in the future. Management also uses
assumptions related to determination of the applicable tax rate at the financial statements date at
which deferred tax assets and liabilities are expected to be settled in the future.
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Trauslation of separate Finapcinl statenteints
originally issued in Arabic
Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

- Provisions and contingent liabilities
Management assess events and circumstances that might led to a commitment on the company’s side

from performing its normal economic activities management uses in this primary estimates and
assumptions to judge the extend on which the provision’s recognition conditions have been met at
the financial statement date, and analyze information to assume whether past events lead to
current liability against the Company and estimate the future cash outflows and timing to settle this
obligation in addition to selecting the method which enable the management to measure the value of
the commitment reliably.

- Impairment of financial assets
At each financial position date, the management reviews the carrying amounts of its financial assets
to determine whether there are any indications that those assets have suffered an impairment loss.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset.

Carrying amount of all financial assets are reduced directly by the impairment losses except for
impairment related to amounts expected to be collected from related party balances and some debit
balances for which an impairment account is formed for this value.

- Estimating the useful lives and salvage value for property, plant and equipment and intangible
assets and depreciation and amortization methods and recoverable value for those assets
Management reviews the estimated useful lives of property, plant and equipment and intangible assets
at the end of each year, the review process involve assessment of the surrounding circumstances and
factors affecting fixed assets’ useful lives e.g. developments in technology and change in the pattern
those assets are used, if the rates used are determined to be inappropriate, rates of depreciation and
amortization are adjusted accordingly.

3. Significant accounting policies applied
The separate financial statements have been prepared by the same accounting policies that are
followed on an ongoing basis when preparing the Company’s separate financial statements, and
except for the early applying of Egyptian Accounting Standard no. (47), which will be explained
in Note (3-r), the accounting policies have been followed consistently in all periods presented in
separate financial statements.

A. Foreign currencies translation
The Company’s functional and reporting currency is the Egyptian Pound, the currency in which most
of the Company’s cash flows are usually generated or retained. Transactions in currencies other than
the Egyptian Pound are recorded at the exchange rates prevailing at the transactions dates. At each
statement of financial position date, monetary assets and liabilities that are denominated in foreign
currencies are translated to the Egyptian Pound at the rates prevailing at the statement of financial
position date.

Non-monetary assets and liabilities carried at fair value that are denominated in foreign currencies
are translated to Egyptian Pound at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not re-translated.

Exchange differences are recognized in income statement in the period in which they arise in a
separate item, except for exchange differences arising on non-monetary asset and liabilities carried
at fair value, where translation differences are recognized as part of changes in fair value.
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

B. Property and equipment

Property and equipment held for use for administrative purposes are stated in the statement of
financial position at cost less any accumulated depreciation and accumulated impairment losses.

Properties in the course of construction for administrative purposes or for a currently undetermined
future use are carried at cost less any recognized impairment loss. Cost includes professional fees,
labor cost and “for qualifying assets” borrowing costs capitalized in accordance with the Company’s
accounting policy. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready for their intended use.

Depreciation of buildings and equipment as well as furniture and fixtures commence when the assets
are ready for their intended use. Land owned by the company is not depreciated (if any).

Subsequent costs are included in the assets carrying amount or recognized separately, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Repairs and maintenance expenses are
charged to the profit or loss during the financial period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their estimated useful lives, using the straight-line
method.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property and equipment is determined as the difference between
the net sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Depreciation is charged to the income statement over the estimated useful life of each asset using
the straight-line method.

The following are the estimated useful lives, for each class of assets, for depreciation calculation

purposes:
Asset Years
Buildings 50 Years
Buildings improvements 5 Years
Fumniture and fixtures 3  Years
Computers 3 Years
Vehicles 5 Years

Investments in subsidiaries

Investments in subsidiaries are accounted for using the cost method in the Company’s separate
financial statements as investments in subsidiaries at the acquisition cost less impairment.
Impairment is estimated for each investment separately and recognized in the income statement.
Subsidiaries are companies controlled by the company when all of the following is met for the
investor:

-Power over the investee.

-Exposure, or rights, to variable returns from involvement with the investee.

-The ability to use power over the investee to affect the amount of investor return.

The Company should re-assess whether it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control above mentioned.

Regarding subsidiaries “structured entities”, no cost shall be recognized in the Company’s condensed
interim separate financial statements. Therefore, the nature and risks to those subsidiaries
“structured entities” are disclosed in the condensed interim separate financial statements as related
party companies.

9
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

D.

Investments in associates

An associate is an entity over which the Company has a significant influence to participate in the
financial and operating policy decisions of this entity but doesn’t reach to control or joint control
over these policies.

Investments in Associates are carried at cost, unless classified as non-current investments held-for-
sale in which case, they are measured at the lower of the carrying amount or fair value less cost of
selling.

The Company does not measure the investment in associates using the equity method in these
condensed interim separate financial statements according to paragraph (44) in the Egyptian
Accounting Standard no (18).

In case of an objective evidence that an impairment loss has been incurred on investments in
associates at the date of the financial statements, the carrying amount of the investment is reduced to
the recoverable amount and impairment losses are recognized immediately in the separate income
statement.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable and the non-current asset (or disposal group)
is available for immediate sale in its present condition without any conditions other than the sales
conditions.

Management must be committed to the sale, which should be expected to qualify for recognition as
a completed sale within one year from the date of classification. Unless the delay is due to events
beyond the control of the Company and if there is sufficient evidence that confirms the continuation
of the Company in its commitment to sell the asset.

Non-current assets classified as held for sale are measured at the lower of their previous carrying
amount and fair value less cost to sell

Impairment of non-financial assets

On annual basis, the company reviews the carrying amounts of its tangible and non-financial assets
(for example: investment in subseries and associate) to determine whether there is any indication that
those assets have suffered an impairment loss, if any such indication exists, The recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss, where it is not possible
to estimate the recoverable amount of an individual asset company estimates the recoverable amount
of the cash-generating unit to which the asset belongs. The recoverable amount of the asset or the
cash-generating unit is the fair value - selling costs - or the value in use, which is greater. Recoverable
amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted, If the recoverable amount of an asset
(or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (or cash-generating unit) is reduced to its recoverable amount, An impairment loss is recognized
immediately in profit or loss. Where an impairment loss subsequently reverses, the carrying amount
of the asset {or cash-generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognized immediately in profit or loss.

10
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Translation of separate Financial statentents

originally issued in Arabic

Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

G. Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

- Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the income statement because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The Company’s liability
for current tax is calculated using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

- Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the separate financial statements and the corresponding tax bases used in the
computation of taxable profit and are accounted for using the Balance Sheet Liability Method.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilized.

Deferred tax assets or liabilities are not recognized for temporary differences resulting from the initial
recognition {other than in a business combination} of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset

to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net
basis.

- Current and deferred tax for the year
Current and deferred tax are recognized as an expense or income in profit or loss, except when they

relate to items that are recognized directly in equity, in which case, the current and deferred tax are
recognized directly in equity.

H. Provisions

- Provisions are recognized when the Company has a present obligation (legal or constructive), arising
from past event, the settlement of which is expected to result in an outflow of the enterprise resources
embodying economic benefits, the cost to settle related obligations are probable and a reliable
estimate is made of the amount of the obligation.

- The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the separate balance sheet date, taking into account the risks and uncertainties
surrounding the obligation.

- Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows. Where discounting is used, the carrying
amount of a provision increases in each period to reflect the passage of time. This increase is
recognized as finance cost in separate income statement.

11
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

L

Cash and cash equivalents
The Company considers all cash on hand, bank current accounts, Treasury bills due in less than

3 months and other short-term highly liquid investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of changes in value with original
maturities of three months or less as cash and cash equivalents.

Revenue I'E(!Oglliﬁﬂll and measurement

Revenue is measured at the fair value of consideration received or receivable to the Company net of
discounts and value added tax.

Dividends income from its equity investments is recognized when the Company’s rights to receive
payment have been established.

Revenue from technical support is recognized in the separate profit or loss over the term of the
contracts with subsidiaries and associates according to the accrual basis, when the services have been
rendered according to contracts, and that revenue can be estimated reliably, probable economic
benefits associated with the transaction will flow to the entity, and revenue associated with the
transaction shall be recognized by reference to the stage of completion of the transaction and can be
measured reliably.

Interest income is accrued on a timely basis by reference to the principal outstanding and at the
effective interest rate applied until maturity.

Revenues from sale of financial investments are recognized according to accrual basis at fair value
of the consideration received or payable to the Company afier deduction of any discounts, expenses,
transaction cost, or investment cost.

K. Financial instruments

Financial assets

Starting from January 1, 2020, the Company has early adopted the Egyptian Accounting Standard no.
47 (for more details, please refer to note no. 4-33).

A. Classification:

Starting from January I, 2020 the Company classified its financial assets into the following
measurement categories:

o financial assets at fair value through profit or loss or other comprehensive income, and
» financial assets measured at amortized cost.

The classification depends on the Company's business model for managing those financial assets and
the contractual terms of the cash flows.

For financial assets measured at fair value, gains and losses will be recorded either in the statement
of profit or loss or in other comprehensive income. For investments in equity instruments that are not
held for sale, this will depend on whether the Company has made an irrevocable election at the initial
recognition of accounting for these investments to be at fair value thorough other comprehensive
income,

The Company reclassifies its investments when and only when its business model for managing those
assets changes.

B. Recognition and derecognition:
The normal way of buying and selling financial assets, on the trade date, which is the date on which
the Company has a commitment to buy or sell the financial asset. A financial asset is derecognized
when the contractual rights to receive cash flows from the financial asset expire, or those rights are
transferred in a transaction in which substantially all the risks and rewards of ownership of the
financial asset have been transferred.

12
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C. Measurement:

On initial recognition, the Company measures the financial asset at its fair value plus or minus, in the
case of a financial asset not at fair value through profit or loss statement, transaction costs directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets at fair value
through profit or loss are expensed in the statement of profit or loss.

Embedded financial assets are considered entirely embedded derivatives when determining whether
their cash flows are solely payments of principal and interest.

Debt instruments:

The measurement of debt instruments depends on the company's business for managing the asset and
characteristics of cash flow of the asset, there are three measurement categories by which the
Company classifies debt instruments:

* Amortized cost: Assets held to maturity date to collect contractual cash flows, where those cash
flows represent only payment of original amount and interest, are measured at amortized cost. Interest
income from these financial assets is included in financing income using the interest rate method.
Any gains or losses resulting from the disposal of investments are recognized directly in the statement
of profit or loss, and they are classified under other income / (expenses). Impairment losses are
presented as a separate item in the statement of profit or loss.

 Fair value through other comprehensive income: Assets held for the purpose of collecting
contractual cash flows and also for the purpose of selling financial assets, where the cash flows of
assets represent only payment of original amount and interest, are measured at fair value through
other comprehensive income. Changes in carrying amount are taken into other comprehensive
income, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses, which are recognized in the statement of profit or loss. When the financial
asset is disposed of, the cumulative gain or loss previously recognized in other comprehensive income
from equity is reclassified to profit or loss and recognized in other income/(expenses). Interest income
from these financial assets is included in financing income using the interest rate method, and
impairment expense is presented as a separate item in the statement of profit or loss.

* Fair value through profit or loss: Assets that do not meet the criteria for depreciated cost or fair
value through other comprehensive income are measured at fair value through profit or loss. Gains
or losses on investment in debt instruments that are subsequently measured at fair value through profit
or loss are recognized in profit or loss and are presented under other income / (expenses) in the period
in which they arise, Impairment expenses as a separate item in the statement of profit or losses.

Equity instruments

The Company subsequently measures all investments in equity instruments at fair value. When the
company's management chooses to present the fair value gains and losses on investments in equity
instruments in the statement of other comprehensive income, it is not subsequently reclassified to the
statement of profit or loss after disposal of the investment. Dividends from these investments continue
to be recognized in the statement of profit or loss as other income when the company's right to receive
dividends is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in other
income/(expenses) in the statement of profit or loss. Impairment losses (and reversals of impairment
losses) on investments in equity instruments that are measured at fair value through other
comprehensive income are not recognized separately from other changes in fair value.

13
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Notes to the Separate Financial Statements for the financial year ended December 31, 2020

d- Impairment:

At each financial position date, The Company assesses the expected credit losses associated with the
investment in debt instruments, which are carried at amortized cost and fair value through other
comprehensive income. Expected credit losses of a financial asset occurs when there is one or more
adverse events to the expected cash flows of the financial asset.

Evidence of expected credit losses includes the following observable data.

- Breach of contract by defaulting on loan repayment or delaying payment for more than 90 days
from the due date.

- Restructuring the loan and the advance payment from the company on terms not in the interest of
the company.

- itis probable that the borrower will go bankrupt or other financial scheduling, or the active market
will disappear due to financial difficulties.

Provision of financial assets at amortized cost will be deducted from the total amount of assets.

Financial derivatives

When needed, the Company enters in some financial derivatives’ Contracts to hedge the risks of
fluctuation in exchange rates, in addition to embedded derivatives resulting from contractual terms
contained in agreements in which the company may enter as a party with respect of both financial
and non-financial instruments. Embedded derivatives that meet recognition criteria are recognized
separately from the host contract and are measured at fair value through profit or loss in accordance
with the accounting requirements.

Derivatives are initially recognized at fair value, while attributable transaction costs are recognized
in profit or loss when incurred.

Changes in fair value of derivatives during each financial period are charged to the income statement.
For the financial derivatives designated as hedging instruments at initial recognition in a documented
and effective relationship, the time of recognition of fair value change in the income statement
depends on the coverage relationship type and the nature of hedged item.

Financial liabilities and eguity instruments issued by the Compan

Classification as debt or equity

Financial instruments are classified as either financial liabilities or equity in accordance with the
substance of the contractual arrangement at the date of issuance of these instruments.

Equity instruments

Equity instruments represent any contract that gives the Company the right to the net assets of an
entity after deducting all of its obligations.

Equity instruments issued by the Company are recorded at the value of the proceeds received or the
net value of the assets transferred, deduct the costs of issuance directly attributable to the transaction.

Financial liabilities

Financial liabilities are classified as either financial liabilities (at fair value through profit or loss) or
other financial liabilities.

14
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Translation of separate Financial statenent
originally issued in Arabic

Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

L.

Other financial liabilities

The Company has classified its financial liabilities as trade payables, due to related parties borrowings
and other credit balances, which are initially measured at fair value (proceeds received), net of
transaction costs and are subsequently measured at amortized cost using the effective interest method,
with interest expense recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts the estimated future cash payments through the expected life of the financial
liability, or, where appropriate, a shorter period.

De-recognition of financial instruments from books

The Company derecognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire.

Effective interest rate method:

The effective interest rate method is used to calculate the amortized cost of financial assets that are
debt instruments and to distribute the return over the relevant periods. The effective interest rate is
the rate at which future cash receipts (which includes all fees and payments or receipts between parties
to the contract that are part of the effective interest rate and also includes transaction costs and any
other premiums) are discounted over the estimated life of the financial assets or any appropriate less
period.

The return on all debt instruments is recognized on the basis of the effective interest rate, except for
those classified as financial assets at fair value through profits or losses, where the return on them is
included in the net change in their fair value.

Short term employees’ benefits

Salaries, wages, paid vacations, sick leaves; bonus and other non-cash benefits in favor of employees’
services for the Company are recognized according to the accrual basis in the same period these
services were rendered.

Dividends

Dividends declared to the shareholders, Board of Directors and employees are recognized as a
liability in the financial statements in the period in which these dividends have been approved by the
Company’s shareholders.
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Orascom Investment Holding 5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

N.

R.

Borrowings and borrowing costs
Borrowings are recognized initially at fair value, net of transaction cost incurred. Borrowings are

subsequently stated at amortized cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognized in the income statement over the period of the borrowings
using the effective interest rate method.

Borrowings are classified as current liabilities unless the Company has unconditional right to defer
settlement of the liability for at least 12 months after the separate reporting date.

Borrowing costs includes the foreign exchange differences relating to borrowings to the extent that
they are regarded as an adjustment to interest costs.

The gain and losses that are an adjustment to interest costs include the interest rate differential
between borrowing costs that would be incurred if the entity borrowed funds in its functional currency
and borrowings costs actually incurred on foreign currency borrowings.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

Earnings per share
Basic and diluted earnings per share is calculated based on dividing the profit or loss, according to

the separate financial statements, attributable to ordinary equity holders of the Company by the
weighted average number of ordinary shares outstanding during the period.

Estimation of fair value

Applying the accounting policies stated in note no. (3) requires from management to use estimates
and assumptions for determining the carrying amount for assets and liabilities that cannot be
measured reliably from other sources.

The fair value of current financial instruments in the active market depends on the market prices
declared as of the financial statements date, while the fair value of non-current financial instruments
is determined using valuation methods, which use appropriate inputs and assumptions depending on
the market conditions as of the financial statements date, while it could be adjusted as necessary in
accordance with the events and circumstances surrounding the Company and its dealings with others.

Legal reserves
In accordance with the articles of association, 5% of the annual net income is required to be

transferred to a legal reserve until its balance reaches 50% of issued capital. The Company is required
to resume transfer of net profit to the legal reserve once its balance falls below this percentage. This
reserve can be used for covering the incurred losses and for the increase of the Company capital
subject to the approval of the shareholders in general assembly.

Employees’ profit share
The Company pays 10% of its cash dividends as profit sharing to its employees to the sum of their

annual salaries. Profit sharing is recognized as a dividend distribution through equity and as a liability
in the provision which distribution has been approved by shareholders. And since dividends’
distribution is the right of the Company’s shareholders so the liability is not recognized for the
employees’ dividends related to profits that are not declared for distribution till the separate financial
statements date (retained eamings).

Cash flows statement
The separate statement of cash flows is prepared using the indirect method.
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T. New Issues and amendments to the Egyptian accounting standards that the Company has

carly adopted in 2020:

On March 18, 2019, the Minister of Investment and International Cooperation introduced amendments
to some provisions of the Egyptian Accounting Standards issued thereby by virtue of Decree No. 110
of 2015, which include some new accounting standards as well as introducing amendments to certain
existing standards, New standards and amendments to some existing standards will be implemented
beginning from the financial period that will on January 1, 2021, The Company has decided to apply
early the Egyptian Accounting Standard No. (47) “Financial Instruments” starting from the financial
period starting on January 1, 2020.

The New Egyptian Accounting Standard No. (47) “Financial Instruments”

Egyptian Accounting Standard No. (47) “Financial Instruments” supersedes the topics in Egyptian
Accounting Standard No. (26).

The new Egyptian accounting standard No. 47 determines the basis for the recognition and
measurement of the financial assets and liabilities also the basis of calculation of the financial asset’s
impairment.

Classification and measurement:

The new standard requires the Company to evaluate the financial assets in its financial statements
according to the cash flow of the financial assets and the company’s relevant business model for a
particular one of financial assets.

Egyptian Accounting Standard No. 47 no longer has an “available-for-sale” classification for financial
assets. The new standard contains different requirements for financial assets in debt or equity
instruments.

Debt instruments should be classified and measured as following:

» Amortized cost, for which the effective interest rate method will be applied or

* Fair value through other comprehensive income, with reclassification to the income statement when

the asset is sold or
* Fair value through profit or loss.
Investments in equity must be classified and measured as following:
» Fair value through other comprehensive income, with reclassification to the income statement when

the asset is sold or
= Fair value through profit or loss.
The Company continues to measure financial assets at fair value plus transaction cost on initial
recognition, except for financial assets measured at fair value through profit or loss, in accordance with
current practice. the majority of financial assets was not affected by the change to Egyptian Accounting
Standard No. 47 on January 1, 2020.
The Company 's management believes that there is no impact from the early application of Egyptian
Accounting Standard No. 47 on the current Company's financial assets and liabilities.
Financial assets impairment:
Egyptian Accounting Standard No. 47 introduces the expected credit loss model, which replaces the
actual loss model in Egyptian Accounting Standard No. 26, as there was no need to create a provision
for doubtful debts except in cases where a loss actually occurred. In contrast, the expected credit loss
model requires the company to recognize a provision for doubtful debts on all financial assets carried
at amortized cost (for example, “customers™), as well as debt instruments classified as financial assets
at fair value through Other comprehensive income (for example, government bonds held for liquidity
purposes), since initial recognition, regardless of whether a loss occurred.
Accordingly, the provision for doubtful debts increase, and decrease in the value of other financial
assets of the Company, when applying Egyptian Accounting Standard No. 47 on January 1, 2020, by
an amount of EGP 54,479 thousand, as a result of applying the expected credit loss.
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Notes to the Separate Financial Statements for the financial year ended December 31, 2020

Hedge accounting
the Egyptian Accounting Standard No. 47 simplifies and expands the Company 's ability to apply hedge

accounting (for example, the risk components of non-financial assets or liabilities may be designated
as part of a hedging relationship). In addition, the requirements of the standard are aligned more closely
with the Company 's risk management policies, and the effectiveness of the coverage will be measured
in the future.

Transitional period

The Company has applied the standard using the modified retrospective method, which means that the
cumulative effect of applying the standard has been recognized in retained earnings as of
January 1, 2020, and the comparative number have not been restated.
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

4, Dividends income:

(In thousands of EGP) The financial vear The financial year
en ended
December 31, 2020 December 31, 2019
Orascom Telecom Ventures (*) - 320,000
Victoire investment holding (**) 48,003 18,520
Trans world associate (private) limited Pakistan (***) 14,381 -
62,384 338,520

(*) On December 26, 2019, the Extraordinary General Assembly of Orascom Telecom Ventures (a
subsidiary) approved a dividend with a total amount of EGP 320,000 thousand.

(**) During 2020, the board of directors of Victoire Investment Holding Company (a subsidiary) approved
a dividend of USD 3,059 thousand, equivalent to EGP 48,003 thousand.

{***) On November 2, 2020, the Board of Directors of Trans World Associates (Private) Limited - Pakistan
approved a dividend of USD 922 thousand, equivalent to EGP 14,381 thousand.

5. Employees cost & board of directors’ remuneration

(In thousands of EGP) The financial vear The financial year
ende ended

December 31, 2020 December 31, 2019

Employees’ cost (58,927) (85,587)

Board of directors’ remuneration & allowances (3.421) (7,462)

(62,348) (93,049)

- Employs cost during the year end on 31 December 2020 amount 17.7 million Egyptian pound which is
end of services benefit.

6. Key management remunerations

{In thousands of EGP) The financial vear The financial vear
nded ded

ende
Decem 2020 December 31, 2019

Short term payments (27,953) (27,766)
(27,953) (27,766)

The key management includes Board of director’s members and executive directors of the Company.

7. Income taxes
Income tax (Segarate statement of income)
(In thousands of EGP) The financial vear The financial vear
enﬂézg ended
December 31, 2020 December 31, 2019

Deferred income tax 1,065 42,796
Taxes on dividends * (5,668) {16,000)
Current income tax (4,603) 26,796

(*) The amount represents taxes on dividends withheld by Trans World Associates (Private) Limited - Pakistan
(a subsidiary) and Sarwa Capital Holding (was an associate company till the date of the demerger) for
dividends during the year.
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Notes to the Separate Financial Statements for the financial year ended December 31, 2020

Deferred tax movement (Separate statement of financial position)

(In thousands of EGP) December 31, 2020 December 31, 2019
Balance at the beginning of the year 3,017 45,813
Charged to the statement of income during the year (1,062)_ {42,796)
Balance at the end of the year 1,952 3,017

- The effect of deferred tax is calculated based on the temporary differences between the assets tax basis set
by the Egyptian Income Tax Law and its executive regulations, and their reported amounts per the

accounting principles used in the preparation of the separate financial statements.

Reconciliation of effective tax rate

(In thousands of EGP) 2020
Net profit / (loss) for the year before tax 120,376
Income tax according to applied tax rate 22.5% 27,085
Effect of provisions and impairment losses (10,171)
Non-deductible expenses 8,451
Revenue non-taxable for tax purposes (10,682)
Foreign currency translations differences 32,145
Taxes on dividends 5,668
Used from taxable camied forward losses (47,893)
Income tax expense / (benefit) 4,603
effective tax rate 3.8

Unrecorded deferred tax assets

The deferred tax assets were not recorded for the following items:

2019

(280,129)
22.5% (63,029)

41,558
31,359
(422)
16,000
(52,262)
(26,796)
%9.6

(In thousands of EGP) December 31, 2020 December 31. 2019
Taxable carried forward losses -- (47,893)
Unrealized losses from foreign currencies differences (18,099) --

(18,099) (47,893)

Carried forward losses should be utilized within a period of 5 years at maximum. Management of the
Company followed a prudent approach and did not recognize deferred tax assets on December 31, 2020.
The ability of the Company to settle these tax losses against future taxable profits is not impacted by not

recording an asset.

8. Cash and cash equivalents

(In thousands of EGP) December 31, 2020 December 31, 2019
Cash on hand 933 810
Current accounts - local currency 67,016 22,985
Current accounts - foreign currencies 28,320 459,331
Deposits - local currency 1,150 1,150
Deposits - foreign currencies = 35.460

97,419 519,736

20



& & W & L id e

e e e s A e W s &

R A A Am i im @ I mn W W W

Translation of separate Financial statensents
originaily issued in Arabic

Orascom Investment Holding S.A.E.
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9, Other financial assets

(In thousands of EGP) December 31, 2020 December 31, 2019

Cash in banks in North Korea - non-current 111,741 108,963
Pledged deposits - non-current 3,151 5,250
Impairment loss of financial assets (55,867) -
Total — non- current 59,025 114,213

Impairment losses of other financial assets Recognized as following:

{In thousands of EGP) December 31, 2020 December 31, 2019
Expected credit losses percentage 50% 0%
Cash in North Korean banks -non-current 111,741 108,963
Impact of applying new accounting standard (EAS 47) (54,479) -
Cash in North Korean banks -non-current 57,262 108,963
Expected credit losses during the year (1,388) -
Net cash in North Korean banks non-current 55,874 108,963

10.Due from related parties

ek

Current
(In thousands of EGP) December 31, 2020 December 31, 2019
Beltone Financial Holdings * = 29,639
CHEO Technology Joint Venture (Koryolink) 278,540 274,866
Vicloire investment holding * = 101,748
Orascom Prisme Pyramids Entertainment 35,158 35,119
Trans World Associate (Pvt.) Ltd — Pakistan ** = 16,631
Orascom Prisme Entertainment 16,228 20,673
Orascom Telecom Lebanon 8,607 6,941
Victoire BV investments 5,957 272
Orascom Telecom Holding 3,848 3,848
O Capital for services and contracting 2,644 2,293
Orascom Telecom mobile infrastructure services 996 996
Orascom TMT investments {formerly Weather Investment) 817 763
Riza Capital 1,429 1,429
QOsorcon company 3,474 -~
Impairment loss
Impairment loss in due from related parties *** (335,513) (317,440)
22,185 177,778

*In December 2020, Orascom Investment Holding Company was demerged into two companies Orascom
Investment Holding (the demerging company) and Orascom Financial Holding (the demerged company), and the
current account with Victoire Investment Holding, in addition to both loan and accrued interest and the current
account with Beltone Financial Holding were transferred to the demerged company (please refer to the note no.

(28) to find out the impact of the demerger on the Company's separate financial statements.

The balance of the current loan and the current account as of December 31, 2020, was nil (USD 1,039 thousand,

equivalent to EGP 16,631 as of December 31, 2019).
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

*** The impairment balance in Due from related parties are as follows:
Impairment in due from related parties

(In thousands of EGP) December 31, 2020 December 31, 2019
CHEO Technology Joint Venture (Koryolink) (278,540) (274,866)
Orascom Telecom Lebanon (8,607) (1,182)
Orascom Telecom mobile infrastructure services (996) (996)
Orascom Telecom Holding {3,848) (3,848)
Orascom Prisme Entertainment (35,158) (35,119)
Riza Capital (1,429) (1,429)
Osorcon company (3,474) =
O Capital for services and contracting (2,644) -
Orascom TMT investments (formerly Weather Investment) (817) -
(335,513) (317,440)
b- Non-current
(In thousands of EGP) December 31, 2020 December 31, 2019
Oracap Holding company * 430,235 435,779
Trans World Associate (Pvt.) Ltd — Pakistan 14,393 18,760
Impairment
Impairment loss in Oracap Holding * (430,235) (435,779)
14,393 18,760

- Due from related parties (non-current) is represented in the outstanding balance of the loan granted to Trans World
Associate (Pvt.) (a subsidiary company), whereas the Company agreed to grant a long-term loan to the subsidiary
company amounting to USD 1,683 thousand.

- The balance of the non-current loan on 31 December 2020 amounted to USD 919 thousand equivalent to EGP
14,393 thousand (an amount of EGP 18,760 thousand on 31 December 2019).

* These balances are not re-translated as they are considered as bad debts and the Company in process of completing
administrative procedures for writing-off from the Company’s books.

11.Debtors and other debit balances

(In thousands of EGP) December 31, 2020 December 31, 2019
Prepaid expenses 1,273 2,531
Employees’ custodies 1,331 3,512
Deposits with others * 6,593 30
Withholding tax 1,012 966
Fixed Asset debtors 4,481 =
Others 6,641 11,468
Impairment
Impairment loss in other debit balances (3,038) (3,038)
18,293 15,469

* Deposits with others balance includes an amount of EGP 5 million related to the Company’s admitting a tender
in order to obtain a license to present sound and light concerts in the pyramids area.
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originally issued in Arabic
Orascom Investment Holding S5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

12.0ther credit balances

(In thousands of EGP) December 31,2020  December 31, 2019
Accrued expenses 64,980 73,209
Withholding tax 34 461
Value added tax 132 346
Social insurance authority 213 195
Salaries tax 759 1,017
Other 2,126 -
68,244 75,228

13.Due to related parties

In thousands of EGP December 31, 2020 December 31, 2019
Orascom Telecom Ventures 521,062 582,624
O-Capital for Energy 6,255 6,286
Orascom Financial Holding* 23,748 -

551,065 588,910

* Due to Orascom Financial Holding represents in net revenues received by the Company on behalf of
Orascom Financial Holding (dividends from Sarwa Capital and interest on loans granting to Beltone
company), after deducting amounts paid for the acquisition of investments in Beltone Financial Holding
company and Sarwa Capital Holding company in addition to other expenses that the Company paid on
behalf of Orascom Financial Holding after the demerger (Note no. 28 includes more details about the
demerger process)

23



68L'LE £L9 [T L = 69L°9€ 0707 ‘I€ 19quada( 38 Sy
_S00'ey 050'Z 08g I = 86S°1 ___[EKB 0207 ‘1 Arenuef je s
SO0 0S0°'T 089 = 865°I | LLY'8E 6102 ‘1€ 13quiada( 38 sy
980°LY L9ty £v6 91 $9T'C $6S°6€ 610T ‘1 Atenuey je sy
IN[BA OO JON
66L°T1 088‘7 €0L'T (414 = YLG'L 0707 ‘1€ 12quu3da(y 18 S8 dduB[Ryg
(960'9) (T9p'e) (861} = (85€°7) (8L) uorjerdadap sfesodsi(]
808°C pEO'T TIE 1 ¥19 Lb8 Jeak o) Joj adxeyd uonealda
L8091 80€'S 685°1 14 phL ] S0Z'L 0Z0¢ ‘T Arenuef Je se soue[eq
L8091 80€°‘S 685°L | {24 PPL'T SOT'L 6107 ‘I J3quada(] Je se dueeqg
(8€6) (8¢8) (001) - -- - uoneroasdap sesodsi(y
L19€ 996°T (197 91 £99 816 1834 ay) 10 98reys uoheroaida(
80V°El 08y 6£T'1 Y44 LL0°] L8T9 610T ‘1 Arenuer je se adue[eg
UoNEIAIdop pHEMUNIIY
885'05 £55'€ £P0°'T 6+ = EvL'bP 0702 ‘1€ 13quada(] I8 58 PdUB[EY
(v85'8) (s08°c) (862) = (ZHE'e) (6€1°D) Teak o) Burmp spesodsi(q
08 3= ZL 8 = = Ieak o) Buunp suonippy
760'65 8SE'L 692°C 14T (4237 788°SH 0207 ‘1 Arenuef Jo se aouefeq
760°6S 8SE°L 697'T 12 TPe's 788°SH 6107 ‘1€ 12qmada( I se duLjeyg
(168'D {68%'1) (zon - - - 1eak oy Buunp sjesodsiq
681 = 681 - - - IeoA oyy Suunp suonippy
p61'09 LP8'8 81T ¥z [4 40 788'sH 6107'1 Atenueg je se asuefeq
¥50)
JdDT Jo Spuusnor) uj
w0, SAPIYIA siandmo) yuamdinba ssuIpjing m sdurpying
ayjo pue syuamaaoxduy
aanjuang

yuidmba pus Ayadodg -p1

0202 ‘1€ 1quadag papua 1ead [epueuy atf 10j sjuswaje)g epueury ajeredag ayy 0y sajoN
‘3'v'S BuipjoH juaunssauy wodsein

S7UINIAINYS JUIINDNT] AJ0AUAI5 J0 OIU[SIL]

mmvEEmERER®WMPERERMERMRMMTM/MBM™MME @ M = /oWy wy wy wy owy wy ey =y ey =y



& & iU

o | Wz e e AW add &

B 1=

ba As da Am a im m W W Wn @ i ln & B

Translation o arate Finmicial siatentent
originally issued i Arabic

Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

In December 2020, it was agreed between Orascom Investment Holding and Sphinx Real Estate to
terminate the previous exchange and barter contract signed on November 8, 2016, regarding the exchange
of the headquarters of Orascom Investment Holding located on the 26th floor of the Nile City building to
the 29th floor located in the same building.

This is due to that the Sphinx Real Estate did not implement its contractual obligations contained in the
above-mentioned exchange and barter contract regarding the transfer of ownership of the 29th floor to
Orascom Investment Holding and it was also agreed between the two parties that Sphinx Real Estate
would refund all expenses related to the equipment of meeting rooms, kitchens and staff breaks in the
amount of EGP 1,139,238 as well as the amount of EGP 3,341,886 for the fumishings and finishes which
were disbursed by Orascom Investment Holding on the 29th floor.

15.Investments in subsidiaries

{In thousands of EGP) Country g——“’:ﬁ?'ﬁ % D ;(; 0 L __“eceﬁr =
Trans World Associate (Pvt.) Lid Pakistan 51 60,862 60,862
Orascom Telecom Ventures S.A. E Egypt 99.99 222,802 222,802
Orascom Telecom Mcbile Infrastructure Services ¢  Egypt 99.2 63 63
Beltone Financial Holding “*! Egypt 70 - 468,912
Victoire investment holding ¢**" Netherlands 99.99 526,017 526,017
O-Capital for energy Egypt 99.2 4,375 4,375
Orascom Prisme Pyramids Entertainment ™" Egypt 70 3,105 3,105
O-Capital for services and construction Egypt 99.2 63 63
Orascom Prisme Entertainment ©***"" Egypt 99 59,400 1,980
E’:ﬂ :l:l)del’ increase of investments in subsidiaries 20,000 392,260
Impairment loss
O-Capital for energy (4,375) (4,375)
Orascom Telecom Mobile Infrastructure Services (63) (63)
Orascom Prisme Pyramids Entertainment (3,105) (3,105)
Beltone Financial Holding (**) - (182,599)
889,144 1,490,297

(*)  The Company is under liquidation according to the extraordinary general assembly meeting’s decision, held
on September 1, 2014. The commercial register was amended to notify this change on January 27, 2015,
and the tax authority was notified that the company stopped its operation.

(**) In December 2020, Orascom Investment Holding was demerged into two companies Orascom Investment
Holding (the demerging company) and Orascom Financial Holding (the demerged company). The
investment in Beltone Financial Holding was transferred to the split company refer to note no. (28) to see
the impact of the demerger on the separate financial statements.

(***) On October 22, 2015, the Company signed a contract for the purchase of shares of the company that owns

seven floors in one of the buildings located in Brazil through Victoire Brazilian companies for a total cost
Brazilian Real 263 Million equivalent to USD 66.8 Million According to the contract concluded with
Bluestone Investment (the seller) regarding the purchase of the seven floors in Brazil during the year 2015,
which states a guarantee of obtaining a fixed annual return at the end of the fourth year of the contract in
the event that it is not possible to rent the seven floors mentioned and achieve the return mentioned in the
contract. The Company addressed Bluestone Investment in order to obtain the return difference according
to the concluded contract. And it worth to mention that 50% from the value of the transaction have been
financed through self-financing and the remaining were financed through loan, the loan contract was signed
with one of the banks in Lebanon for a total USD 33.2 Million.
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Orascom Investment Holding S.A.E,
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

(****) On December 25, 2017, Orascom Pyramids Prisme Entertainment was formed in partnership with Prism

International free zone, with percentage of contribution of 70% in favor of Orascom Investment Holding.
On 4 June 2018, the contract of transfer of all the rights and obligations arising from the contract to develop
and manage the sound and light presentation to Orascom Pyramids Prisme Entertainment and to be the legal
representative of the company. During 2018, some disputes occurred between Egypt for sound and light for
Tourism Development company and Prism International, due to the lack of seriousness of Prism
International in the implementation of the project. Egypt for sound and light for tourism development
company terminate the original contract with Prism International, As well as the contract of transfer of all
the rights and obligations dated June 4, 2018. On March 4, 2019, Orascom Pyramids Prisme Entertainment
agreed with Egypt for sound and light for tourism development to end the dispute amicably, where Orascom
Prisme Entertainment agreed to pay EGP 6 million. After they agreed that the Egypt for sound and light for
tourism development will not prevent Orascom Prisme Entertainment or its subsidiaries or associates to
submit to any bidder to the same project or any other project if offered by Egypt for sound and light for
tourism development in the future in direct or indirect way as long as the Company met the requirements,

(*****) During 2020, Orascom Investment Holding increased its investments in Orascom Prisme Entertainment

with a 99% contribution amounting to EGP 57.42 million (fifty-seven million four hundred twenty thousand
EGP only).

During the meeting of the board of directors of Orascom Prisme Entertainment held in the same year, the
paid-in capital was increased by EGP 20 million {only twenty million Egyptian pounds) to date, and the
capital increase is being noted in the commercial registry.

16.Investment in associates

(In thousands of EGP) Country Ownership % December 31,2020 December 31,2019

CHEO Technology Joint North

Venture (Koryolink’ ! Korea %75 613,632 613,632

Sarwa Capital Holding ¢ Egypt %29.61 - 1,590,562
613,632 2,204,194

(*) The Company’s investments in North Korea for 75% of the voting rights in the local telecom operator

Koryolink. The accounting treatment has been modified during the period ended September 30, 2015, Therefore,
recognizing it as an investment in associates instead of investment in subsidiaries, by ratification from Company
management that there is significant influence instead of full control , Thus in light of the increase of the
restrictions, financial and operating difficulties facing Koryolink due to the international sanction imposed by
the international community including the United States of America, the European Union and the United
Nations. These sanctions have the effect of restricting financial transactions and the import and export of goods
and services, including goods and services required to operate, maintain and develop mobile networks. In
addition to, the restrictions implemented on the company that affect the ability of the associate company to
transfer profits to the parent (return of funds to its native) and the absence of a free-floating currency exchange
market in North Korea, announced by the Central Bank of North Korea, other than launching a competing local
telecom operator wholly owned by the North Korean Government.

On September 11, 2017, the United Nations Security Council issued a resolution obliging member states of the
United Nations to pass laws prohibiting joint ventures and existing partnerships with the North Korean Republic
unless approval is obtained to continue such joint ventures. At the present, the Company’s management
submitted an official request through the ministry of the foreign affairs in the government of the Arab Republic
of Egypt in order to be excluded from adhering to the said resolution.

On December 26, 2018, the request to the Security Council Committee established to follow up the
implementation of sanctions on North Korea was approved, with the exception of Koryolink, to ban foreign
investment in North Korea and to allow Orascom Investment Holding to continue its activities in North Korea.
And Consider the company as a telecommunications infrastructure company offering a public service.
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

**)

In December 2020, Orascom Investment Holding was demerged into two companies Orascom Investment
Holding (the demerging company) and Orascom Financial Holding (the demerged company). The
investment in Beltone Financial Holding was transferred to the demerged company refer to note no. (28)
to see the impact of the demerger on the separate financial statements.

17.Borrowings

{In thousands of EGP) December 31, 2020 December 31, 2019
Borrowings-current 1,234 376,286
Borrowings-non-current 230 651
Liability from sale and lease back — non-current 80,615 -
82,079 376,937
Bal f /1]
Banks Current Non- Total Valyeijn Currency Maturity Interest Secured/
portion current loan issued Unsecured
pailon currency
(EGP 000} (EGPO00) (EGPO0D) {000)
Loan from Bank interest + 2% at
=] e 252 - 252 4,738 EGP Jun. 2021 °) 20 annu ally Secured
VT The interest of
Local B 982 230 1,212 4,710 EGP Jun. 2022 certificates + 1.5% at  Secured
ank 1 )
east 11% annually
Liability
oo et - 80,615 80,615 EGP  Sep. 2027 12% Secured
back
Total 1,234 80,845 $2,079
Balance as of December 31, 2019
Banks Current Non- Total Valuejn Currency Maturity Interest Secured/
portion current loan Tlssued Unsecured
M - currency
(EGP 000) (EGP 000) {EGP 000) {000)
'ﬁgf;;:bmk 374,606 - 374,606 33,372 USD  Oct202 UKt gy
Loan from The interest of
Local 738 7 745 4,738 EGP Dec. 2021  certificates + 2% at  Secured
Bank least 12% annually
Loan from The interest Ofn.'
Local 942 644 1,586 4,710 EGP  Dec.2021 Ccerificates+15% o d
Bank at least :ll Ya
annually
Total 376,286 651 376,937
A- long-term loan foreign bank on 31 December 2019

On September 28, 2015, the Company got a long-term loan from the subjected bank by a maximum
amount USD 35 Million for the sole purpose of financing 50% of the purchase price of seven floors in
the “Patio Malzoni Faria Lima Tower A” in Sao Paolo, Brazil through the direct or indirect acquisition
of the shares of the following companies incorporated in Brazil: Victoire 2, Victoire 9, Victoire 11,
Victoire 13, Victoire 17, Victoire 18, and Victoire 19,

During January 2020, the company paid the full amount of the loan for the direct or indirect acquisition
of the shares of the companies owning the Brazil Building whose balance on December 31, 2019,
amounted to EGP 374,606 thousand and the mortgage of the shares was released by the bank during
January 2020.
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Orascom Investment Holding S.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

B-

E-

Current loan-Local bank
A credit facility contract in the form of a medium-term loan to finance the purchase of assets related to

the company was signed with an Egyptian bank on July 27, 2015, according to which a facility of EGP 5
million is available for a period of sixty seven months ending on February 27, 2021.

On August 9, 2015, an amendment to the previously mentioned financing contract was signed with an
increase of EGP 600 thousand.

Withdrawal peried: It is scheduled for six months starting from the date of signing this contract and
ending on 23 January 2016.

Repayment period: the company is obligated to pay to the bank’s order each sub-loan to be used within
the limits of the credit facility amount in sixty monthly installments of equal value.

Interest and payment periods: A return of 2% per annum above the rate of return established on the
centificates with the bank, and the return is due to be paid every month, so that the applicable return in
any case during the term of this contract and until it is fully paid out of the original returns commissions
and expenses is not less than 12% .

Non-current and current loan — Local bank
On January 27, 2016, a credit facility contract was signed in the form of a medium-term loan to finance

the purchase of assets related to the company with an Egyptian bank, according to which a facility of
EGP 2 million is provided for a period of sixty seven months ending on August 26, 2021,

Withdrawal period: It is scheduled for six months starting from the date of signing this contract and
ending on July 27, 2016.

Repavment period: the company is obligated to pay to the bank’s order each sub-loan to be used within
the limits of the credit facility amount in sixty monthly installments of equal value,

On July 21, 2016, an addendum to the previously mentioned financing contract was signed with an
increase of EGP 3 million.

Withdrawal period: The withdrawal period for the previously mentioned loan has been extended for
another six months to end on January 26, 2017 instead of July 27, 2016.

Interest and payment periods: A return of 1.5% per annum above the rate of return established on the
certificates with the bank, and the return is due to be paid every month, so that the applicable retum in
any case during the term of this contract and until it is fully paid out of the origin returns commissions
and expenses is not less than 11%

Credit facilities

On December 13, 2018, the Company made an agreement to open credit facility amounted to USD
90,000,000 secured by USD time deposits, where the percentage of finance makes up 90% of the secured
time deposits.

On August 18, 2019, the Company paid all the credit facilities mentioned above, from the value of the
pledged deposits as a guarantee of the credit facility,

Liability from sale and lease back — non-current
During 2020, the Company sold the company’s headquarters for the purpose of re-leasing to Beltone

Financial Leasing and Global Corp for Financial Services with an amount of EGP 91,346,500 where the
lessors agreed to lease the asset owned by them, located in 2005 A Nile City Towers - South Tower -
26th floor Its area is 1304.95 square meters for a period of 7 years starting from December 25, 2020, and
ending on September 25, 2027, this asset was leased with a total value of EGP 142,516,824 and the lessors
have deducted an amount of EGP 10,346,500 as an advance payment, and therefore the net rents due until
the end of the contract become EGP 132,170,324 between the two companies referred to above, according
to the following:
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Financing amount Percentage
Company name {EGP)
Beltone Leasing Company 43,986,671 %30,86
Global Corp for financial services 98,530,153 669,14

The lessee has the right to request the purchase of the leased asset according to the following conditions:
- To own the leased asset at the end of the period for a value of EGP 1 after paying all amounts due
under this contract.
- Expedited payment, whereby the lessee pays the present value of the total unpaid rental value in
addition to an expedited payment commission of 3% of the total principal amount remaining for the
unpaid rents on the date of the expedited payment.

F- Adjustments on the movement of borrowing to access the net cash (used in) /generated by
borrowing activities:

(In thousand EGP) December 31, 2020 December 31, 2019
Balance at the beginning of the year 376,937 2,202,529
Borrowings-current 376,286 180,591
Borrowings- non-current 651 419,561
Credit facilities - 1,602,377
Proceeds from borrowings 80,615 --
Repayment of borrowings (375,473) (43,512)
Repayment of credit facilities ; - (1,602,377)
foreign currency translation differences -- (179,703)
Balance at the end of the year 82,079 376,937
Berrowings-current 1,234 376,286
Borrowings- non-current 80,845 651

18.1ssued and paid-up capital
Before the demerger, the authorized capital amounted to EGP 22 billion, and the issued and paid-up capital
amounted to EGP 2,203,190,060 represented by 5,245,690,620 shares of EGP 0.420 par value each.

On October 19, 2020, the Extraordinary General Assembly of Orascom Investment Holding agreed to demerge
the Company as detailed in note no. (28). On November 17, 2020, the Financial Supervisory Authority
approved the demerger of the Company, and accordingly the authorized capital became EGP 2,885 billion and
the issued capital became EGP 577,025,968 consisting of 5,245,690,620 shares of EGP 0.11 par value each.
The authorized, issued and paid capital after the demerger was recorded in the Company’s commercial registry
on December 10, 2020.

19.Provisions

B e e e E e R e B e W e @ e g Bad e &

in As W im w W

(In thousand EGP) December 31 Formed Nolonger Used December 31,
= 2018 TS Sequired o 2019
Provisions
Provisions for claim* 203,311 39,453 - = 242,764
Total provisi f
December 31, 2019 203,311 39,453 = - 242,764
(In thousand EGP) December 31 Formed Nolonger Used December 31
2019 required- = 2020
Provisions
Provisions for claim* 242,764 29,551 - (14,067) 258,248
Total provisions as of
29
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Orascom Investment Holding S.A.E.

Notes to the Separate Financial Statements for the financial year ended December 31, 2020

* Provisions are recognized according to the best estimate of the value of the commitments expected at the date
of the separate financial statements, arising from the exercise of the Company’s activities and its contractual
relationship with others and the management annually review and settle these provisions according to the latest
developments, discussions and agreements with the parties concerned. The required information about these
provisions were not disclosed, according to the Egyptian Accounting Standards, because the management of
the Company believes that doing 50, will strongly affect the final settlement of these provisions for claims.

20.Impairment of assets

In thousands of EGP Formed as result Effect of

{In thousands of EGP) December of applving Nolonger  the December.

31,2019 EAS 47) Formed  required demerge 31,2020

Impairment of assets
Due from related parties 753,219 -- 18,073 (5,544) 765,748
Investments in subsidiaries 190,142 = - {129,087y (53,512) 7,543
Other debit balances 3,038 - - 3,038
Other financial assels = 54.482 1,388 55,870
Total impairment of assets 946,399 54,482 19,461 (134,631) (53,512) 832,199

* An amount of EGP 129,087 thousand which represents reversal of losses from impairment in investments in
Beltone Financial Holding within the discontinued operations, was included in the income statement for the
year ended December 31, 2020.

21.Credit interest

(In thousands of EGP) December 31, 2020 December 31, 2019
Credit interest 63,167 3,748

63,167 3,748

* Credit interests included during the year ended December 31, 2020, an amount of EGP 61,694 thousand
represented in the value of the profit resulting from the accelerated payment of the loan granted by a foreign
bank for the direct or indirect acquisition of the shares of the companies owning the Brazil building,

22.0ther expenses
(In thousands of EGP)

n s = iw e w e R R e e kel R e R E e e d e e e & d

December 31, 2020

December 31, 2019

IT management expenses 1,539 3,002
Stamp expenses 24 2,241
Donations - 1,000
Maintenance expenses 2,614 2,691
Car maintenance expenses 583 1,433
Banking fees 228 510
Flight expenses 612 2,814
Office expenses and supplies 2,142 1,647
Calls and internet charges 1,149 1,229
Rent expenses 642 631
Value added tax expenses 775 368
Other 4,903 15,303

15,211 32,869
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23.(Losses) / earnings per share

(Losses) / earnings per share is calculated according to the Egyptian Accounting Modified Standard (22) as
follows:

The financial year The financial vear

ended ended
December 31, 2020 December 31, 2019
Net loss for the year from continued operations {in
thousand EGP) (48,392} (28,671)
Weighted average number of shares outstanding 5.245.601 5.245.691
(in thousands of shares) T —
Losses per share for the year from continued (0.009) (0.005)

operations (EGP)

The financial vear

The financial vear

o o W e el el el E W’ e le e e Ead e @ d & e

in is n » W ® n & i=

ended ended
December 31, 2020 December 31, 2019
Net profit / (loss) for the year from discontinued
operations (in thousand EGP) LEL LR Qs
Vj/e:ghted average number of shares outstanding 5,245,601 5,245,691
{in thousands of shares)
(Losses) / earnings per share for the year from 0.031 (0.043)

discontinued operations (EGP)

Diluted: Diluted (losses) / earnings per share is calculated by adjusting the weighted average number
of ordinary shares outstanding assuming conversion of all convertible financial instruments
and share options. The net profit is adjusted by omission of the cost of convertible debt
instruments taking tax effect into consideration. As for share option the average potential
shares to be issued by options is added to the average ordinary shares and deducting from that
the average potential shares weighted by the relation between the exercise price and average
fair value of the share during period. As there are no debt instruments that are convertible to

bonds, so diluted and basic (losses) / earnings per share are equal.
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Notes to the Separate Financial Statements for the financial year ended December 31, 2020

24, Significant transactions with related parties

Lompany IName Natureof  Natuze of the
Gy Aoze Nn:‘:‘: L :::‘u:ecc:::ll;c YVolume of Volume of Balange Balance
relationshi {ransactions nsaction Transactions Debit (credit) Dehit (credit)
{In thousands of EGP} December 31, December 31
2020 2019 2020 BT
CHEO .
Technology IV Associate f}‘:’he::f; 'l’:‘;d Cilclly 3,674 639 278,540 274,866
(KoryoLink) party
Omascom .
Telecom Subsidiary Expenses paid on behalf 1,803 941 8,607 6941
of the related party
Lebanon
Inmterest on loans during
the year 603 1,349
Trans World Expenses paid on behall
Associate (Pvt.)  Subsidiary of the related party n 97
LTD Cash payments from the 14,393 35,391
related party 20,405 -
Dividends 14,381 -
Proceeds from related SaE
Orascom party i ’
Telecom Subsidiary Expenses paid on behall - (521,062) {582,624)
Ventures of the related party 61,5 1,184
Dividends i 320,000
Expenses paid on behalf G 24,040
: o of the related party v =4,
Oracap Holding Subsidiary Cash payments from the 430,235 435,779
related party 21,070 -
Proceeds from related
o patty - 85,982
Victoire o Expenses paid on behalf o
investment Subsidiary of the related party it 769 101,748
holding Dividends 43,003
Expenses paid on behalf
of the related party 3,188 R0
Orascom Prisme o Cash payments from the
entertninment S B related party 13,000 -
Sale of fixed assets 114 - 16,228 20,673
Orascom
financial Holding  afTiliate 23,748 - 23,748 .

Net liabilities from split

25. Financial instruments and management of associated risks
The Company’s financial instruments are represented in financial assets and liabilities. The financial

assets comprise; cash at banks, deposits due from related parties and certain other debit balances. The
financial liabilities comprise; due to related parties, accounts payable and certain other credit balances.
25-1 Financial Risk Management
Financial Risk Factors
The Company is exposed to a several financial risks: market risk (including foreign exchange
risk, cash flows, fair market value risk), liquidity risk and credit risk. Specially that the company
is exposed to risks from the fluctuation in foreign exchange rates and interest rates and market
prices, as well as, the company’s comprehensive risk management program focuses on the
unpredictability of the financial markets and seeks to minimize the potential negative impact on
the performance of the Company.

Market Risk:

Foreign currency exchange risks
The Company may be exposed to foreign exchange risk arising when its trading transactions are in
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Translation of separate Finaucinl statenients

griginally issued in Arabic
Orascom Investment Holding S.A.E.

Notes to the Separate Financial Statements for the financial year ended December 31, 2020

currencies other than the Parent Company’s main currency (the Egyptian pound) by repaying such
transactions in the major currencies such as the USD, Euro and GBP.

{(In Thousand EGP) December 31, 2020 December 31, 2019
USD (*) 52,026 152,488
Euro (**) 60,200 121,436
GBP 475 519
CNY 5 5

(*) The US dollar balances in Egyptian pounds as of December 31, 2020, consist of;
Cash 25,019
Current accounts from related parties 27,007

(**} Euro balances in Egyptian pounds as of December 31, 2020, consist of:

Cash 3,575
Current accounts from related parties 750
Other financial assets 55,875

An increase or decrease of 10% of the foreign exchange rate against the Egyptian pound
as of December 31, 2020, may lead to an increase (decrease) the profits by EGP 5.5 million (EGP
26.9 million as of December 31, 2019), in light of the stability of all other variable interest.

Cash flows and interest rate risks:

Interest rate risk arises on the Company through loans granted by banks at variable interest rates. The
Company may be exposed to the risk of changes in interest rates which may affect the Company’s
ability to repay these obligations.

As shown in note (17), the balance of loans as of December 31, 2020, amounting to EGP 82.1 million
(EGP 377 million as of December 31, 2019) which are loans with variable interest rates.

As of December 31, 2020, an increase of 1% of interest rates may result in a (decrease) of profits of
EGP 15 thousand (EGP 3.7 million as of December 31, 2019).

Credit risk

Credit risks related to cash and financial deposits arise in the debtor’s inability to perform its financial
dues towards the company and its financial insolvency, and accordingly the debtors is unable to return
the deposited funds or fulfill the obligations under the transactions. Since the company is a holding
company, most of the balances are due from related parties, and therefore there is no possibility of
the company being exposed to credit risk in relation to trade receivables.
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originally issued in Arabic

Orascom Investment Holding S5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

1- Liquidity risk
Liquidity risk represents that the company’s cash in and out flows can’t maintain the prober liquidity
needed for the monetary balances, but because the company have significant balance of foreign
currency which give it the ability to pay all the liabilities including the interest and any other charges,
and the following table analyzes the financial liabilities that are expected to be paid according to their
due dates at 31 December 2020:

(In thousands of EGF) Carrving Expected Onevear  Kromlto

Amount cash flow or less S.vears
Accounts payable-non-interest bearing 4,425 4425 4,425 -
Current borrowing-variable interest rate 1.234 1.234 1.234 -
Other Credit Balances-non-interest bearing 68.244 68.244 68.244 -
Non-current borrowing-variable interest rate 230 230 - 230
Liability from sale and lease back 80.615 132.170 4.690 127.48
Due to related parties-non-interest bearing 551,065 551,065 551,065 -
Balance as of December 31, 2020 70; 813 757.368 629 127,710
(In thousand EGP) Carrying Expected One year From1to

Amount cash flow or less 5 years
Accounts payable-non-interest bearing 5,201 2.479 2479 -
Current borrowing-variable interest rate 376,286 380,882 380.882 -
Other Credit Balances-non-interest bearing 75,228 75.228 75,228 -
Non-current borrowing-variable interest 651 730 - 730
Due to related parties-non-interest bearing 588.910 588.910 588,910 - e
Balance as of December 31, 2019 1,046,276 1,048,229 1,047,49 730
Other risks

Political and economic risks in the developing countries:

The Company has investments in different countries, it depends on the market economies of the countries
in which the subsidiaries operate. These markets are characterized by economies at different stages of
development or undergoing restructuring. The operational results of the Company are therefore affected by
current and future economic and political developments in these countries. The results of operations can be
adversely affected by changes in political or governmental structures or weaknesses in the local economies
of the countries in which they operate. These changes can also have an unfavorable impact on financial
position, performance and business opportunities.

Organizational risks in the developing countries:

According to the legal nature and tax authorities of the developing countries in which the company operates,
it is possible that laws and regulations can be amended. Factors such as the current tendency to refrain from
taxing the profits of these subsidiaries may include obtaining excessive tax assessments and granting
subsidies to certain foreign currency transactions and practices. These factors can have an unfavorable
impact on the financial activities of the company and on the ability to receive funds from subsidiaries.
The revenue generated by the majority of the company is disclosed in the local currency of the companies.
the company expects to receive most of the revenue from its subsidiaries in the local currency and it depends
on their ability to be able to transfer funds in various countries, such as North Korea (one of the
subsidiaries), where there are many restrictions in the payment of interest, dividends and loan repayments
credit instruments and bonds denominated in foreign currencies through currency conversion. In addition,
in some countries there might be some restrictions imposed on the company that affects its ability to transfer
large amounts of foreign exchange due to the regulations of the Central Bank and the central which are
likely to modify systems in the future and therefore may change the ability of company to receive funds
from its subsidiaries.
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Orascom Investment Holding 5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

Company’s activities in North Korea:
Due to the presence of investments of the company in North Korea, which relate to a percentage of

investments 75% in the local telecommunications company (Koryolink) and where North Korea is subject
to international sanctions imposed by the European Union and the United States as well as the United
Nations. These sanctions entail restricting financial transactions, import and export of goods and services,
including goods and services needed to operate and maintain and develop mobile phone networks.
However, there is no material impact on Koryolink's operations so far. There is no guarantee that if the
international sanctions imposed on North Korea are changed, it will be able to finance its operations and
activities as well as its ability to transfer funds to and from the company or operate a network North Korea's
mobile phone and a review of what is said, it could adversely affect investments in Korea and the company
is unable to continue operating its facilities in North Korea.

In addition, North Korea’s cash transfers from local currency to foreign currencies are subject to censorship
by government authorities, along with North Korea's local currency is un-exchangeable abroad and
accordingly limits the level of profits that can be paid from the associate of the parent company from its
operations in North Korea. (Refer to note 16).

Financial instruments categories:
The tables below show the classification of financial assets and liabilities by category:

A- Financial assets as presented in the statement of financial position as of December 31:

(In thousands of EGP) 2020 2019
Cash and cash equivalent 97,419 519,736
Financial assets at amortized cost

Due from related parties 36,578 196,538
Other financial assets 59,025 114,213
Other debit balances 18,293 15,469
Total 211,315 845,956

B- Financial liabilities at amortized cost as presented in the statement of financial position as of

December 31:
(In thousands of EGP) Q‘Pﬂ g Am.g_:?szed
2020 2019

Accounis payable 4,405 5,201
Current borrowing 1,234 376,286
Non-current borrowing 230 651
Liability from sale and lease back 80,615 -
Other credit balances 68,244 75,228
Due to related parties | 551,065 588,910
Total _‘ 705,813 1,046,276

Management considers that the carrying amount of both financial assets and liabilities recognized in the
separate financial statements is the approximate value of their fair value.
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Orascom Investment Holding S.A.E.

Notes to the Separate Financial Statements for the financial year ended December 31, 2020

26. Tax Position
26-1 Corporate tax

Tax return is submitted by the company to the tax authority on legal due dates, in accordance with
law No. 91 for the year 2005, as amended, its executive regulations and its amendments since the
beginning of the activity in 2011 to date. The Company began submitting the tax return
electronically on the Egyptian Tax Authority website, starting in 2018, in accordance with the
laws issued in this regard.
The period since inception in 2011 to 2014
The Company was inspected for the years from the beginning of the activity in 2011 to 2014, and
the connection and payment were made.
Years from 2015 to 2018
No inspection has been conducted for these years and the Company has received notifications
from the Tax Authority for those years, and analyzes and documents are being prepared for that
examination
The Company received a notify from the tax authority to examine the years 2015-2018. Analysis
and documents related to the examination were submitted and is awaiting the start of the
examination by the tax authority.

26-2 Payroll tax

The period since inception to 2013
The Company was inspected from the beginning of the activity until 2013, it was linked to the

company based on the decision of the appeal committee, and the company paid the tax differences
Years from 2014 to 2017

The Company has been notified by form no. 32 for the period from 2014 to 2017. The Company
was inspected until 2018 and the tax authority has not yet provided us with the results of the
examination.

The salary settlement and related forms for the period ending on December 31, 2020 were submitted
electronically on the Egyptian Tax Authority website starting from the year 2020 according to Law
91 of 2005, its executive regulations and the Unified Tax Procedures Law No. 206 of 2020 and its
amendments by Law No. 211 of the year 2020.

26-3 Withholding taxes
The period since inception in 2011 to 2020

The Company applies the provisions of Law No. 91 for the year 2005, its amendments, its Executive
Regulations and its amendments with respect to the deduction of withholding and collection under
the tax account. The Company submit the tax within the legal dates.

26-4 Stamp Tax
The period since inception to December 31, 2013

The Company was inspected for these years and tax differences were paid by the Company.
The period from January 1, 2014 till December 31, 2019
The Company has received a notify from the tax office to examine the years from 2014 to 2019.
Analysis and documents related to the examination have been submitted and awaiting the start of
the examination by the tax office.
26-5 Real estate tax
The company was notified of an estimated form of real estate tax no. 2005, and the company pays
the due differences in accordance with the decision of the appeal committee.
27. Capital Commitment;
There are capital commitments represented in the remaining amounts of the capital of both O-Capital
for energy, O-Capital for Services and Construction and Orascom Prisme Pyramids amounting to
EGP 13.125 million and EGP 189 thousand and EGP 9.315 million respectively, to complete the
percentage from 25% to 100%.
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originally issued in Arabic

Orascom Investment Holding 5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

28. Effect of the demerger on the separate statement of financial position

On October 19, 2020, the Extraordinary General Assembly approved the demerger of the Company according to the
horizontal demerger method with the book value of the share and taking the financial position for the year ended on
December 31, 2019 as the basis for the date of the demerger, accordingly, Orascom Investment Holding S.A.E. (the
demerging Company) is existing and its issued capital shall be reduced by reducing the nominal value of its shares,
provided that the demerging company will hold investments in various investment activities, and shall maintain its
license as a company whose purpose is “to participate in the establishment of all joint stock companies or to
recommend shares that issue securities or to increase their capital”, while the demerger resulted in the establishment
of a new company in the name of Orascom Financial Holding S.A.E. {the demerged Company) in the form of an
Egyptian joint stock company subject to the provisions of the Capital Market Law No. 95 of 1992 and its executive
regulations. As a result of the delay in the completion of the demerger procedures and the establishment of Orascom
Financial Holding S.A.E. (the demerged company), which was established in December 2020, the management of
the two demerging and demerged companies agreed thal the date of the demerger in the books of both companies is
December 31, 2020.

Accordingly, the book value of the net equity of the demerging company as of December 31, 2020, became and
amount of EGP 785,867 thousand, and the book value of the net equity of the demerged company as of December
31, 2020, became an amount of EGP 2,566,819 thousand.

The following is an illustration for the balances transferred to the demerged company on demerger date:
Orascom Investment.  The demerged The demerging company.
Holding beforethe,  company Orascom Orascom Investment
demerger Financia) Holding  Holding after the demergey

{In thousands of EGP) Decomber 31,2020  December 31, 2020 December 31, 2020

Non-current assets

Property and equipment 37,789 2 37,789
Investment in subsidiarics 1,736,660 (B47,516) 889,144
Investment in associales 2,218,054 (1,604,422) 613,632
Due from related parties 14,393 - 14,393
Other financial assets 59,025 - 59,025
Total nen-current asscts 4,065,921 (2,451,938) 1,613,983
Current asscts
Duc from related partics 113,318 (91,133) 22,185
Other dcbit balances 18,293 - 18,293
Cash and cash equivalents 97,419 = 97,419
Total current assets 229,030 (91,133) 137,897
Total assets 4,294,951 (2,543,071) 1,751,880
Eauity
Issued and paid-up capital 2,203,190 {1,626,165) 577,025
Legal reserve 589,555 (419,522) 170,033
Result of the demerger - (129,087) {129,087)
Retained eamings 444,168 {392,045) 52,123
Net profit for the year 115,773 - 115,773
Total cquity 3,352,686 (2,566,819) 785,867
Non-current liabilities
Botrowings 80,845 - 80,845
Deferred tax linbilities 1,952 - 1,952
Total non-current liabilitics 82,797 - 82,797
Current liabilitics
Provisions 258,248 - 258,248
Borrowings 1234 - 1,234
Credilors 4,425 - 4,425
Other credit balances 68,244 - 68,244
Duc to related parties 521317 23,748 551,065
Total currcent liabilities 859,468 23,748 883,216
'lli':ll:;lliaz:lily. current liabilities and non-current 4,294,951 2,543,071) 1,751,880
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Translation of separate Financial statements

Orascom Investment Holding S.A.E.

originally issued in Arabic

Notes to the Separate Financial Statements for the financial year ended December 31, 2020

29. Net earnings / (losses) from discontinuing operations

The financial year The financial year

(In Thousand EGP) ended ended
December 31,2020 December 31, 2019
Dividends 34,686 =
Provisions no-longer required / (formed) 129,087 (182,599)
Credit interest from Beltone Financial Holding 2,138 417
Net foreign currency translation differences (1,746) (42,534)
164,165 (224,716)

figures for the fiscal year ending on December 31, 2019:

December 31, 2019 Representation for
discontinued operations

due to the demerger

{In thousands of EGP)
As presented
Continuing operations

» The following is a statement of the change resulting from discontinued operations on the comparative

December 31, 2019

Represented

Operating revenues 338,520 -- 338,520
Other income 230 - 230
Total revenue 338,750 - 338,750
(L.ess)
Pcrs.onnel c?st, salnrles. and board (93,049) _ (93,049)
of directors’ remunerations
Professional and consulting fees (50,154} - (50,154)
Subscription fees (2,519) - (2,519)
Depreciation (3,617) -- {3,617)
Provisions formed (39,453) - (39,453)
Impmrrnent' loss in duc from (216,436) 182,599 (33,837)
related parties
Other expenses {32,869) -- (32,869)
Operating (loss) / profit (99,347) 182,599 83,252
Credit interest 4,165 @17 3,748
Finance cost (115,960) -- {115,960)
Net foreign currency translation
differences (68,987) 42,534 (26,453)
Net financing {cost) (180,782) 42,117 {138,665)
Net (loss) for the year before (280,129) (55,413)
income tax
Income tax 26,796 - 26,796
Net (loss) for the year from
continuing operation (253,333) 224,716 (28,617)
Net {loss) for the year from n; (224,716) (224,716)
discontinuing operations ’ :
Net (loss) for the year (253,333) - (253,333)
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Orascom Investment Holding S5.A.E.
Notes to the Separate Financial Statements for the financial year ended December 31, 2020

30. Significant events during the period

1- The impact of the recent spread of the new virus (Covid-19) on the economy and global markets,

including Egypt, is still continuing. And the consequent negative impact on several aspects, including
supply chain, workforce, operations, demand for our products and the company's available liquidity.
Accordingly, the company's management has formed a taskforce to develop and implement emergency
plans to meet these exceptional circumstances and we are currently closely following up and
continuously evaluating all developments related to the spread of the emerging virus. The company's
management sees an improvement in economic indicators during the subsequent period, which may have
a positive impact on the Group's activities.

On March 18, 2019, the Minister of Investment and International Cooperation amended some provisions
of the Egyptian Accounting Standards issued thereby by virtue of Decree no. 110 of 2015, which include
some new accounting standards and amendments to certain existing standards. And given the current
circumstances that the country is going through as a result of the outbreak of the Corona virus and the
necessary economic and financial effects associated with it, in addition to the fact that the application of
prevention measures and confronting its spread impose restrictions on the presence of human resources
in companies at their full capacity on a regular basis. The Supreme Committee for the Review of
Egyptian Accounting Standards, limited examination and other assurance tasks, which was formed by
Prime Minister’s Resolution no. 909 of 2011, agreed to postpone the application of the new Egyptian
Accounting Standards and the accompanying amendments issued by Resolution no. 69 on the annual
financial statements of these companies at the end of 2020, and to include the impact The complex for
the whole year by the end of 2020, and the validity of the standards has been postponed again to the first
of January 2021 based on the decision of the Prime Minister no. 1871 of 2020.
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